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GREAT BANK FOR SOUTH AMERICAN REPUBLICS. 

When the President made mention in his message 
of the establishment of a great bank in South Amer- 
ica by North American banking interests, he made 
public a development in our financial evolution which 
but faintly imparts the extent that the United States 
has grown as a great money power within the last few 
years. While Wall Street has been acquainted for al- 
most a year with the fact that J. P. Morgan & Co., 
the National City Bank and Kuhn, Loeb & Co. have 
joined forces to establish a powerful bank in South 
America, which will have branches in the capitals of 
all the prominent South American republics, the peo- 
ple at large have heard only indirectly of such an en- 
terprise through vague rumors. That the President 
should have taken notice, as he did of the project, 
indicates that the bankers concerned have the moral 
support of the Government, which will at once place 
them in the good graces and confidence of the Govern- 
ments of the countries where their banks will operate. 

The Panama Canal will bring the United States 
closer than ever together with her sister republics to 
the South, and lead to increased commercial relations 
between the various countries, which will demand bet- 
ter credit and banking facilities. This possibility has 
been foreseen by our far-sighted bankers, who are 
thus early providing the credit machinery, in shape of 
a strong bank, to bring the bulk of the South Amer- 
ican commerce which the canal will develop to this 
country. In the next two decades the greatest devel- 
opments will take place in these Southern republics, 
whose vast and rich resources will offer many excel- 
lent opportunities for profitable exploitation, and 
therefore it is but natural for our bankers to arrange 
to participate in them, instead of allowing the nations 
of Europe to get the lion share of this business, as 
they have done for so many years. 





ARE HIGHER FREIGHT RATES COMING? 

The self-evident fact that the railroads evince a 
disposition to meet at least half way the demands of 
their employees for increased wages indicates that 
they recognize the justice of their claims that the cost 
of living has so advanced as to exclude them from 
sharing in the present prosperity. 

The get-together spirit each side manifests toward 
the important labor problem now occupying the coun- 
try’s attention has robbed it of much of the fear that 
similar situations hitherto have aroused. Almost 











everyone 2 expects a way will be found for an adjust- 
ment without involving the railroads in a general 
strike, which would bring complete paralysis upon in- 
dustry while it lasted. 

There are two sides to this problem, as to all prob- 
lems. While the railroads are agreed, as President 
Brown, of the New York Central states the case, that 
the cost of living to-day is higher than it was in the 
boom years of 1906-1907, they contend that the cost 
of living for the railroads has also grown in equal pro- 
portions. Their rails cost more, their equipment also; 
but they aver that they have not increased their charges 
for the services they render, and therefore claim that 
if labor can justifiably demand better pay, they, with 
equal justice, can look to the public for greater com- 
pensation. The railroads, which are not ignorant of 
the art of diplomacy, are finding the general demand 
the country over for higher wages most useful in their 
efforts to win public opinion over to their own claims. 

However, the railroads will have to meet the coui- 
terclaim made by a goodly portion of the shipping 
public that freight rates have been already increased 
by various methods known to classification experts, 
and that any further rise in freight charges would put 
upon business a serious check. The situation, look- 
ing at it from all points, is a rather delicate one that 
will require most careful handling. Between the two 
extreme views there is undoubtedly a ground on which 
a happy understanding in the way of a compromise 
may be reached. 





CUI BONO? 
Who Will Be the Beneficiaries of the Great Copper 
Merger? 


The cry that something should be done to improve 
the copper situation, which in these days of industrial 
renaissance has shown an alarming lack of recupera- 
tive power, does not come from the Michigan com- 
panies, whose cost of production is low, nor from 
the many small companies outside of the Butte dis- 
trict, which are also producing copper at a cost vary- 
ing from 6 to 9 cents a pound. 

It comes from the companies of the Butte district, 
all of which are not only producers at a high cost of 
from 10 to 11 cents a pound, but enormously over- 
capitalized, and also from the Cole-Ryan concerns, 
which are considered even more overcapitalized than 
any Butte company. The Butte concerns cannot 
longer dominate and control the copper market, nor 
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can the Cole-Ryan concerns unload on the public the 
large reams of stocks they have printed and for whose 
distribution they have schemed since 1907. These 
concerns are anxious to be saved at the expense of the 
manufacturer and the ultimate consumer. 

The original copper trust is in a hole, into which it 
has gotten itself by its boundless greed and predatory 
schemes. About a year ago the trust of the Butte 
companies set out to wreck the Guggenheims and their 
properties for the refusal to do its bidding. The 
trust’s hired organs opened the guns on the Guggen- 
heims and their properties, trying to discredit them, 
while the trust itself started a new smelting company 
to scare the Guggenheims into submission. Finding 
that the Guggenheims could not be wrecked so easily, 
but were too strong, probably for the reason that in 
the stormy days of the panic they sought shelter un- 
der J. P. Morgan & Co.’s wings, the trust began ‘o 
cajole them, and was near on the point of winning 
them over to its schemes when the decision in the 
Standard Oil case knocked all plans into smithereens 
and made it advisable for them to pause and attempt 
to work out a new plan to artificially lift prices, and, 
incidentally, start a frenzied copper stock speculation 
by which they could shift their heavy burdens on the 
broad shoulders of a foolish public. 





“BOUGHT THE EQUITABLE TO SAFEGUARD IT.” 

Nothing that Mr. J. Pierpont Morgan has done in 
his long and eventful career as a banker came as such 
a great surprise as his acquisition, last week, of the 
control of the Equitable Life Assurance Society. The 
financial district is not yet over speculating about 
what prompted him to make a purchase involving over 
$2,500,000 on which he cannot expect any returns to 
compensate him for such an investment. 

Mr. Morgan assured State Superintendent of In- 
surance Hotchkiss, who called upon him personally, 
that his single purpose of taking this step was to pre- 
vent the control of the Equitable Society, with its enor- 
mous assets, from being sold to different individuals, 
and thus make it impossible, at the expiration of the 
voting trusteeship for this great interest, to be used 
to the detriment of the policyholders. He further 
assured Mr. Hotchkiss that he desired the co-opera- 
tion of the State authorities in his efforts to put the 
company outside of any danger of panic conditions. 

On the surface, Mr. Morgan’s statement bears no 
significance, but, read between the lines, there can be 
detected a meaning which seems to color with truth 
a rumor current in the financial district that he was 
impelled by the purest motives in securing control of 
the Equitable, to save it from falling into the hands 
of a powerful group of financiers who are more noted 
at the present moment for their ambitious speculative 
operations than for their constructive genius. Appre- 
hensive of the danger that might arise out of the dis- 
trust which the situation would arouse when the pub- 
lic found out who the new owners of the Equitable 
would be, he stepped into the breach, and, by bidding 
higher for the controlling stock, placed the society out 
of harm’s reach. 

The mere fact that Mr. Morgan asked the co-opera- 
tion of the State authorities in safeguarding the Equit- 
able is self-evident assurance to the public that there 


is no selfish motive on his part to profit from the trans- 
action, but every laudable desire to prevent its assets 
from being used, as he says by “different individuals 
to the dertiment of the policyholders.” 





PRESIDENT TAFT’S MESSAGE. 

The initial reception accorded to President Taft's 
message by the financial community was one calcu- 
lated to inspire cheerfulness, and the conservative 
tone of the address was well liked. The lack of 
interest, after its contents had become known, was 
accounted for by the fact that the President has 
reserved for a later message any discussion of railway 
problems, rates and corporation affairs generally, and 
there was therefore little in the message bearing 
directly on matters in which Wall Street’s interest 
lies. 

The President is on solid ground when he urges 
strongly the pruning of all appropriations his citation 
of the condition of the Treasury with a prospective 
deficit at the end of the fiscal year of $73,000,000, 
furnishing food for sober reflection. This deficit the 
Secretary of the Treasury proposes to care for by the 
issue of bonds to meet the expenses of the Panama 
Canal. It is, of course, easy enough to do this but 
the necessity for economy is certainly glaringly ap- 
parent. 

The President hopes to be able to escape tariff 
wars which have threatened ever since the enactment 
of the Aldrich law, and it is probable that he will 
succeed measurably in staving off harm to our foreign 
trade. It is apparent that the high tariff beneficia- 
ries have left to the President the sole defense of a 
rather unhappy tariff position. The President ap- 
pears in his remarks on this subject to be inclined to 
stand by his speeches in the West in which he said 
the new law was the best tariff statute we have ever 
had. ‘The declaration that the tariff has had nothing 
to do with the present era of almost intolerably high 
prices sounds more like an apology than an effort to 
explain. 

The message is notable for its quiet tone and there 
is certainly nothing in it to arouse for one instant the 
apprehensions of any investor in securities. |The 
special message to come on the railway and corpora- 
tion questions is also likely to take up these matters 
in such a manner that there will be nothing disturb- 
ing in what the President will have to say in this 
direction. Finally every well wisher of his country’s 
welfare will say amen to the President’s prediction 
that the country has still much further to go in the 
direction of expansion and prosperity. 





BILLION DOLLAR COPPER MERGER TAPERS 
DOWN. 


All the king’s horses cannot drag an admission 
from important quarters that the copper merger is 
dead or that it would be abandoned, but it is confessed 
that the whole scheme will be considerably modified 
and brought out when the time is more propitious for 
its launching. 

In all probability the merger will be no merger ut 
all of separate companies by a holding company, but 
the formation of a purchasing agency by name but a 
copper pool in reality. The largest companies will 


contract to sell to the pool all over a certain number 
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of pounds of copper produced, and this copper will 
be stored and held out of the market until such time 
as the situation is strong enough to market surplus 
holdings. 

This scheme, as we pointed out last week, is along 
the lines of that followed by powerful international 
banking interests in locking up a large part of the 
“freak” coffee crop of Brazil in 1907-8, and loaning 
many millions of dollars to one of the states of Brazil 
to keep up the price of coffee. One important 
difference, however, is to be noted in the copper com- 
ibnation scheme and that is that the copper produc- 
tion of the country is not due to any “freak” of over 
production, but comes from the efforts of countless 
companies and individual mine owners the country 
over who cannot be all rounded up and put into a 
pool at the behest of this or that powerful banking 
interest. 

Another thing which has thrown cold water on the 
copper combination has been the realization that the 
Supreme Court has yet to be heard on the trust 
questions raised in the Standard Oil and Tobacco 
Trust cases and that the administration at Washing- 
ton would find itself in a most embarrassing position 
if it for an instant lent its countenance to any sort 
of merger, however mild. The copper boomers are 
talking small and purring softly now and it is appar- 
ent that their billion dollar dream has tapered down 
to plain talk about thousands, something very dis- 
tasteful to them, since they roll billions on their 
tongues like sweet morsels. 


THE REAL BUYERS OF THE FRISCO. 

A statement made by B. L. Winchell, the new presi- 
dent of the St. Louis & San Francisco Railroad in Chi- 
cago, early this week, that the road will not be a part 
of the so-called Hawley merger, but will be operated 
independently, bears out the opinion expressed last week 
by the Financial World, that Edwin Hawley in some of 
his purchases, was the representative of some important 
banking interest. What Mr. Winchell said was: 


All talk of a combination in which the Frisco is to take part 
is foolish. The Frisco will be operated independently and will 
be developed in accordance with its own conditions. The Frisco 
originates on its own lines more tonnage per mile of road than 
any system in the United States. 


This admission about the future independence of the 
Frisco throws an interesting light upon a question on 
which the financial district has been speculating for 
some time, and that is whether there is that cordial 
“entante”’ between the Moores and Reid, and the bank- 
ing house of the Speyers to-day, that existed for so many 
years. 

It will be remembered that during the hard year of 
1907, when it was a serious problem for the Rock Island 
management to raise the money to pay the 
interest on the 5 per cent. collateral bonds which were 
secured by the Frisco common stock, the Speyers step- 
ped into the breach in the critical hour and practically 
saved the Rock Island Company from insolvency. From 
that time on the Frisco system has been forging ahead 
very rapidly in earnings. As the Speyers are not slow 
to appreciate the possibilities of a railroad, they may 
have concluded that the Frisco could be placed on a 
profitable basis much sooner if operated independently, 
and have engineered the purchase of the control of the 
road through Hawley, so as to obtain it at the cheapest 
figure. Speyer & Co. have put a good many millions of 
dollars belonging to their clients in the bonds of the 
Frisco so that it would be but a natural conclusion to 
assume that they will continue to have the largest say in 
the management of the property if it is left to itself to 
work out its own destiny. 


WHO HAS THE WABASH? 

Some one has the Wabash, but who? Will the per- 
son who knows, say something? Wall Street would 
feel grateful indeed, if he did. It has given the 
Wabash to at least four different interests in the last 
six weeks, but each time when it thought the Wabash 
safely housed under the wings of some stronger rail- 
road, the officials would come forth with a denial and 
the Wabash would once more start forth to find some 
haven of safety. In all the discussion as to what 
was to become of the Wabash, the Goulds have been 
wholly lost sight of, although we have more than a 
faint suspicion that they will continue to have con- 
siderable to say about it in the future, just as they 
have now. 

While the officials of the Deleware & Lackawanna 
persistently deny that they have acquired control of 
the Wabash, it is definitely known that such a propo- 
sition was placed before them and turned down by 
President ‘Truesdale. Hawley was credited at one 
time with controlling the Wabash, but he also denied 
he was flirting with the property. As it is, Hawley 
appears to have enough properties to engage all his 
time and abilities. Judge Moore, only last week came 
out in an authoritative statement that he was not in- 
terested in the property, and that the Rock Island did 
not need it to reach the Atlantic seaboard. 

The Lehigh Valley was credited with being the latest 
purchaser, but here also it was denied. Stil Wall 
Street has long ago learned that denials do not always 
mean exactly what they are intended to mean, for de- 
nials can be technical and may be withdrawn at the 
proper moment. The buying of Wabash shares and 
refunding bonds is too good to be ascribed to specu- 
lation entirely. That the Wabash’s future is to be 
entirely different from its past, is firmly believed by 
the financial district. Moreover the story that it will 
be joined in some way to a stronger system which 
will guarantee a dividend on the preferred shares, comes 
from such influential quarters that it cannot be lightly 
passed by. 

The Wabash will need to do considerable financing, 
but it cannot do it alone. With a stronger system it 
will easily be accomplished, as that system could issue 
its own bonds and aceept in return the Wabash "Re- 
funding Bonds, which would save the Wabash the 
necessity of making great sacrifices to secure fresh 
capital. But what system under whose wings even- 
tually the Wabash will be found nestling, is just now 
an absorbing question with Wall Street. 


COMPROMISE IN WAGE DISPUTES LIKELY. 

Two of the important railway systems in the east, the 
Lackawanna and the Erie, have given eut figures to show 
the exact wage situation on these roads. It appears 
that the number of employees on the pay rolls of the 
Lackawanna this year is 19,295, as against 20,570 a year 
ago and 20,735 during the pre-panic period. The aver- 
age daily wage, including switchmen, engineers, fore- 
men, conductors and the like, and last, but not least, the 
general officers of the company, who receive large sal- 
aries and the office forces, was $2.18. 

The average pay of all the above was just one cent 
less than this year, while the number of employees was 
1,285 less than a year ago. The largest increase in 
pay went to the general officers who got just $1 more 
per day than in 1908 and “other officers’’ whose daily 
pay was $7.80 this year as against $7.66 last year. The 
higher paid officials received a little the better of the 
deal the enginemen for instance getting a 3 cents aver- 
age reduction and the firemen the same. The switeh- 
men, who seem to be particularly restless this year, are 
receiving an average of 3 cents more per day on the 
Lackawanna than last year. 

Conditions on the Erie are about the same, except 
that the general officers suffered the most drastic cuts 
their daily wage being reduced from $20.42 in 1908 to 
$16.95 this year. ‘Other officers” are in receipt of 12 
cents more a day on the average and the enginemen 
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7 cents a day less. The average pay of the whole force 
this year is $2.04, as against $2.06 last year. 

The truth of the matter is that the railroads here 
used as an example of the whole, have done their best 
to economize without breaking down efficiency and that 
the average pay of the actual workers is no more than 
last year, which was a year of considerable depression, 
while the cost of living has, according to Bradstreet’s 
average figures, mounted steadily since a year ago. The 
workers contend they are entitled to some advance in 
pay, though we cannot agree with the claim that 25 
per cent. increase would be no more than fair. Such 
a large advance would be wholly unjust and if granted 
the railroads would inevitably break down under the 
strain. Railway workers should remember that, as 
pointed out by a well known railway president in our 
columns last week, that the “cost of living’’ of the rail- 
ways has increased in the same proportion with that of 
their employes. In other words the railways have to 
pay the highest prices for everything they use and this 
diminishes by so much their ability to pay more wages 
to their employes, no matter how willing they might be 
to grant advances. 

There is room for a just compromise here and if the 
both sides will approach the problem without heat or 
passion and in the light of cold reasoning and with a 
just consideration for the problems each has to face, 
a basis of adjustment can be reached which will end 
all the deplorable talk of general strikes on the railroads 
of the country. 


—_— 


TAPPING THE MONEY COFFERS OF FRANCE. 

The formal introduction on the Paris Coulisse of the 
Georgia Southwestern & Gulf Railway 5 per cent. bonds 
may be a forecast of better things to come. If the Paris 
Bourse authorities are satisfied with the soundness of the 
securities of this small road running from Albany, 
Georgia, to St. Andrews, Florida, then there should be 
no great obstacle to listing of securities much more sea- 
soned. Bonds of the Frisco road to the amount of 
$20,000,000 have already received entry to the French 
market, and it may be that the successful efforts made 


. for these two securities foreshadow the entry of 


other American securities. The Frenchmen have evi- 
dently come to that state of mind where they are in a 
most receptive mood and it is to be hoped that they will 
not again be frightened off by advances from interests 
from this side with highly speculative issues like Steel. 


MONEY AND CREDIT OPERATIONS. 

Thus far the signs which bankers, investors and spec- 
ulators alike have been waiting and watching for, the 
return of the millions sent west and south in the last 
month or more to finance the crops, have not appeared. 
It is true that some millions of Chicago money has 
been moved hither temporarily, but this was a special 
operation to finance a particular transaction lasting for 
a week. Bankers say no general flow of fuads can be 
expected before late in December. In view of this it 
is remarkable that money rates should continue so com- 
paratively easy because our industrial development, east 
and west, is now at the top notch of prosperity and 
volume and enormous sums are needed to keep these 
wheels of finance well greased. 

Few observers who do not think seriously of the un- 
derlying conditions, realize that improved banking meth- 
ods and methods of credit and cooperation between 
banks, corporations and individuals are going on all 
the time and that these changes, always for the better, 
make less and less the need for the presence of actual 
money in order that industry may goon. Credit opera- 
tions are much greater now than formerly and one 
banking operation, by means of transfers of credit, or 
extensions, may serve to finance two transactions, where 
one would only have been thought of or possible years 
ago. Banking progress is just as great in its own special 
field as are improvements in steam engines or electric 
lighting methods, although the public does not always 


observe this progress. Thus we have money Calls the 
country over simultaneously at this time and they are 
all met by the adoption of some such methods as we 
have described above. It is a tribute to the modern 
banker and banking methods that the situation is so 
easy as it really is considering the pressure at so many 
points at once. 


ANNIVERSARY OF JAY GOULD’S DEATH. 

Almost exactly 17 years ago, or to be exact, on Dee, 2, 
1892, Jay Gould, the elder, died leaving an estate valued 
at that time at a round $80,000,000. He divided the 
estate equally between his five children save that he 
willed to George Gould, who was closest to him in the 
management of his affairs a bonus of $5,000,000 as a 
reward for his services and to pay him for his manage- 
ment of the estate which was entrusted to his hands. 

What has been the change since the Gould boys. took 
control? One railroad after another has gone into other 
hands or fallen into receivership and where retained has 
failed to make real progress or has retragraded. A pos- 
sible exception to this tendency has been the Missouri 
Pacific, which, however, has had a checkered career and 
much of its stock has passed into the hands of the Rocke- 
feller party or foreign bankers. For five years after the 
road came under the hands of George Gould the stock 
failed to sell above 60 but it enjoyed the greatest pros- 
perity in 1901-2-3-4-5-6, paying good dividends in those 
years. The panic dealt the Gould interests a terrible 
blow and now the only really live roads in the Gould 
group are the Missouri Pacific, Wabash and the new 
Western Pacific, which has as yet to prove its worth. 
The Western Union is gone, the New York elevated road 
control long ago passed, all the smaller Southwestern 
roads are weak and without influence or in the hands 
of the Courts and rumor is busy with reports of further 
disintegration. 

lt is probable that with fewer irons in the fire George 
Gould will be able to make a better showing with the 
Missouri Pacific, Wabash and the Western Pacific. If 
the Wabash were to make the valuable connection to 
the East through one of the several roads which gossip 
of the Street credit it with desiring to make, the possi- 
bilities of large reinstatement of the Gould power, even 
if it be in a lessened degree are not lacking. 


AGRICULTURAL CHEMICAL DEFERS DIVIDENDS. 

The directors at the quarterly meeting decided not 
to declare an initial dividend on the company’s stock. 
This action declared by the board to be due to the fact 
that the company’s business is increasing at such a rate 
that it was deemed expedient to devote all the company’s 
available resources to developing this increased trade. 
The action taken should in no wise discourage holders 
of the stock. 





Individual Investors 


N addition to a large volume of business with insti- 
tutions, for many years we have made a specialty 
of selling high grade bonds to private investors 

—our investing customers make one of the larg- 
est lists of any banking house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purchase of high grade bonds for investment. 
We own a carefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


3%% to over 5% 


Send for circulars and Booklet ‘‘ F”’ 


N. W. Harris & Company 


56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

Though the reinvestment of the large sums paid out 
in interest on the first of the month has not been up to 
expectations, dealers report a little more confident tone 
in the inquiries and the latter are more numerous than 
at any time since the dull season in bonds began. This, 
it is argued, speaks well for the advent of real buyers 
after the first of the year when investors will be in a 
better position to take a broader view of the outlook 
than now when the holiday season is approaching. Ac- 
tual flotations last month totalled about $75,000,000, 
not a large amount, it must be confessed, when the 
amount authorized came to several hundred millions. 

A notable development of the week has been a strong 
inquiry for and considerable buying of, short term notes 
of railway companies and industrial corporations of the 
first class. Investors who have sought these notes are 
of the opinion that these notes are a better investment 
than some of the railway bonds which are considered 
high at the present time considering the value of money, 
and quite as good as to stability. The bonds most in 
favor continue to be the best issues of public utility 
corporations which have good earning records back of 
them and large traction developments, lighting compa- 
nies and the like. 

Commercial paper has been in larger supply this week 
than could be cared for. The rates remain at about 5 
to 51% per cent. with banks here buying little. Much of 
the paper offered comes from the West and South. 





THE CITY BOND SALE. 

Comptroller Metz, of New York City, opened bids on 
Friday for $12,500,000 4 per cent. city bonds. These 
are the last bonds to be sold by the outgoing Tammany 
administration, and much interest was manifested in 
the result. The total of the bids, which numbered 114, 
was about $43,000,000, and they ranged from par to 
101, though the latter figure was not in any of the 
large bids which ranged generally from 100.05 to about 
100.50. The Comptroller said the average of the bids 
was slightly below 100.50. No syndicate bids were re- 
ceived, and no bids were submitted by Morgan & Co., or 
Kuhn, Loeb & Co., though the bids of the Guaranty Trust 
Company, a Morgan institution, might be regarded as 
coming from Morgan sources. The bids of the Guaran- 
ty Trust for lots of $1,000,000 each were as low as 
100.10169 and up to 100.3911. J. W. Seligman, of Lon- 
don and Paris, submitted a bid by cable for all the bonds 
ranging from 100.1025 to 100.87. Morris & Holden, 
whose bid was the first one opened, bid for $200,000 at 
from 100.28 to 100.51 in lots of $20,000 each. Other 
bidders were N. W. Coler & Co., $200,000 at from 100.- 
125 to 100.37: N. W. Harris & Co., $5,000 at 100.038; 
Lee, Higginson & Co., $100,000 at par and interest; 
Harvey Fisk & Sons, $2,500,000 at 100.28 to 100.41: 
Fisk & Robinson, $200,000 from 100.01 to 100.26; 
O’Connor & Kahler $500,000 at 100.19 to 100.37; Blake 
Bros., $400,000 at 100.51 to 100.35; A. B. Leach & Co., 
$500.000 at 100.05. The bids will have to be tabulated, 
and this work will take some time, but it is hoped to 
announce the successful bidders by Monday. The sale 
was about as successful as forecasted in the Financial 
World last week when it was predicted that between 
100.25 and 100.50 would be obtained. On the other 
hand the sale proved that the new city administration 
will have to institute some sharp economics if it hopes 
to sell any more city bonds on a 4 per cent. basis. 


BONIY NOTES. 

Spencer, Trask & Co., William and Pine streets, New 
York City, have just issued the seventh edition of their 
cireular entitled “Convertible Bonds,” which describes 
practically all the convertible bonds now upon the mar- 
ket. The first page of the circular is devoted to an 
explanation of the features which characterize convert- 
ible bonds. 
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PUBLIC UTILITIES 


THE WATER IN INTERBOROUGH-METROPOLITAN. 

What will happen to the prices of these stocks when 
the plan for the reorganization of the Metropolitan 
Street Railway Co. is announced? The Metropolitan 
stock will no doubt be assessed and the Interborough- 
Metropolitan Co., as holder of 90 per cent. of the stock, 
will have to meet the assessment or let go its holdings. 

Despite the warning found in the Third Avenue re- 
organization plan, which calls for an assessment of $45 
a share, and the decline in the price of that stock to a 
new low figure, the prices of the common and preferred 
shares of the Interborough-Metropolitan touched new 
high levels for the year this week. The pool in the 
stock has been more successful in the present move- 
ment than for some time. It would not be surprising 
if some of the large holders got rid of some of their 
holdings at the high prices, for they must realize better 
than the outsider the practically worthless character of 
the common stock especially. 

It is unnecessary to remind the readers of the Finan- 
cial World that the market prices of these stocks do not 
represent their true value. It will be recalled that 
when the Inter.-Met. was formed the water in its stock 
aggregated $108,000,000. There was however, really 
nearer $150,000,000 water, as the stock of the Metropoli- 
tan Securities Co. and the Metropolitan Street Railway 
Co. were taken into the merger at their par value, when, 
as a matter of fact, the stock of the former was of 
practically no value and that of the later was not worth 
more than a quarter of its par value. 

The interest at 5 per cent. per annum on $150,000,- 
000-——the amount of water—is $7,500,000. If passengers 
could be carried at a cost—all expenses and interest— 
ef four cents each, leaving a net profit of one cent a 
passenger, it would take 375,000,000 fares to yield this 
amount of interest each year. During the year ended 
June 30, 1909, the Interborough Rapid Transit Co. car- 
ried 514,680,342 passengers, an increase over the pre- 
vious year of 31,394,702, equal only to 6.4 per cent., ata 
net income of nine-tenths of a cent each. The revenue 





_ Was sufficient to justify only the regular rate of divi- 


dends, which gave the Inter.-Met. just enough to pay 
the interest on its $70,000,000 bonds. The Metropoli- 
tan Street Railway was not able to pay even its interest 
charges. 

Where is the Inter.-Met. going to obtain the revenue 
with which to pay anything to the holders of its $150,- 
000,000 stock? The normal increase in traffic will not be 
sufficient in years to take care of this water. 

The recent heavy buying has been accompanied by cir- 
culation of rumors that Morgan & Co. were about to 
take the local traction situation seriously in hand and 
settle it in a manner which would be highly satisfactory 
to the holders of these securities. The Financial World 
is in a position to state that the above view of the mat- 
ter is quite premature and altogether too optimistic. It 
is quite true that Morgan & Co. have been ready to take 
the matter in hand, but there are as yet may obstacles 
to overcome before the problem can be taken up with any 
seriousness. It is possible that Otto Bannard, head of 
the New York Trust Company, may be chosen later on 
to consider, with the bankers who may become inter- 
ested, a plan which will have as a feature a reor- 
ganization on a broad basis which will give the city a 
share of the profits of the company. 


NORTHERN OHIO TRACTION & LIGHT. 

Considerable interest is being taken in Northern Ohio 
Traction & Light shares which are said to be earning 
at the rate of 5 per cent. on the common stock. The 
stock is now selling around $35 a share. It pays 2 
per cent., the rate having been increased from one per 
cent. which was the rate paid last year. The company 
has $9,000,000 in common stock outstanding and $10,- 
550,000 in bonds. For the ten months ending October 


31, according to the latest statement available, the 
earnings were $2,131,374, as against $1,890,473 last 
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year and the surplus this year is $443,254, or within 
$7,000 of 5 per cent. on the common stock. 

The company owns and operates 214 miles of city 
street and interurban railway trackage serving a popu- 
lation of 700,000 in Cleveland and adjoining counties. 
It owns the street railway systems in the cities of Akron, 
Canton, Massillon, as well as the electric lighting com- 
pany in Akron. The interurban lines extend south 
from Cleveland, through a line of prosperous cities and 
towns. The franchises owned are perpetual or long 
term rights or where there are no franchises the lines 
run over private right of way. 


CURTAILING THE POWER OF COMMISSIONS. 

The decision of the New York Court of Appeals in 
the case of the Delaware & Hudson Company, wherein 
the Public Service Board of the second department 
sought to stop the issue of $20,000,000 in bonds which 
the shareholders had authorized, limits considerably the 
Commission’s power to regulate the issues of bonds of 
corporations under its jurisdiction. In the case in 
point the money was urgently needed to finance an 
undertaking of great moment to the railway company 
and the Commission’s ruling stopped the work indefi- 
nitely. Unlimited power to issue securities should not 
be possessed by corporations, but it is clear that unneces- 
sary hampering of the road was sought to be exercised 
in the present case under review. 


THE PUBLIC SERVICE CORPORATION OF N. J. 

The stock of this corporation has been unusually ac- 
tive in the outside market during the past week, and 
for the first time in its history sold above $120 a share. 
The unusual activity in the stock is probably due to the 
interest attracted to the company through the sale of 
bonds to J. P. Morgan & Co. These bonds will be 
offered to the public probably some time in January. 
The mere fact that the Morgan house has become inter- 
ested in the financing of the corporation has meant a 
great deal for the securities. The stock is now on a 5 
per cent. dividend basis. 





MASSACHUSETTS ELECTRIC EARNINGS EXPANDING. 

The profit and loss statement of this company for the 
year ended September 30, 1909, shows that earnings 
were sufficient to justify the resumption of dividends on 
the preferred stock, which is 4 per cent. cumulative. In 
January of this year 1 per cent. was paid and in July 
1% per cent. The earnings for the stock for the year 
were equal to 4% per cent. The company controls, 
through majority of stock, 36 railway and electric light- 
ing companies in Massachusetts, New Hampshire and 
Rhode Island. The territory served is such as bring 
larger earnings in the future. 


AMERICAN LIGHT & TRACTION SHARES ACTIVE. 

For some weeks past the shares of the American Light 
& Traction Company have been remarkably strong and 
the available floating supply in the market exceedingly 
scarce. The responsibility for this turn of affairs may be 
ascribed to the persistent gossip regarding the early 
likelihood of this very successful corporation distributing 
among its shareholders, another extra dividend which 
has been ripening for some time. The company’s earnings 
continue to maintain the record pace of the past year and 
a half, and from Canada word also reaches New York, 
that negotiations for the sale of the Quebec-Jacques Car- 
tier Electric Company, controlled by the American Light 
& Traction Company, have reached a point where it is 
practically an assured thing. The sale of this property 
means a considerable addition to the corporation’s sur- 
plus, out of which an extra dividend could be easily paid, 
and from where it would most likely come. 


—The winter season is now on in Alaska, therefore 
very little bullish news can be expected on Yukon Gold, 
which, although paying its second quarterly dividend of 
2 per cent., has not gone much above $5 a share. 
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THE OPEN MARKET: 


AMERICAN DISTRICT TELEGRAPH OF NEW JERSEY. 
It has long been a source of wonderment in financial 
circles in Wall street why the stock of the American 
District Telegraph Company of New Jersey, which pays 
4 per cent. should sell as low as 55, which is the price 
quoted within the last few days. The company has a 
surplus of about $2,000,000, enough to pay off the 
bonded indebtedness of $375,000 many times over. The 
stock issue is $10,000,000 and is mostly controlled by 
officials of the Western Union Telegraph Comany. The 
company’s name is misleading inasmuch as it does not 
handle any telegraph messages or furnish any messenger 
service, but sells various patented articles of great value 
the income from one company alone for the use of pat- 
ented devices being sufficient to pay the yearly interest 
on the bonds. In well informed quarters it has become 
known recently that the company has in contemplation 
an increase of the dividend to 5 per cent. as the company 
could without entrenching on the surplus pay 6 per cent. 
Buying of the stock and also the bonds, the latter now 
selling at par and interest, has been good of late. 





AMERICAN CHICLE NOT AFTER SEN SEN. 

The popularity of the Sen Sen Chiclet Company’s 
shares in the open market, is frequently ascribed to the 
efforts of the American Chicle Company, to acquire con- 
trol of the business. There is slight basis for this 
assumption, for if the American Chicle wanted its com- 
petitor’s business badly enough, it would not have 
waited until now, since it could have been bought some 
months ago much cheaper than what it would cost now. 
The Sen Sen Chiclet Company was financed by the same 
bankers, who brought about the combination of the dif- 
ferent chewing gum manufacturers making up the Ameri- 
can Chicle Company. From the very start some of the 
officials of the American Chicle Company, have been 
foremost in promoting the Sen Sen Chiclet Company. 
From this it can be safely inferred that they control 
it about as effectively as if it was a part of their busi- 
ness. The demand for the shares has come princi- 
pally from wholesale grocers and confectioners, who 
failed to come in on the original underwriting, and now 
are anxious to get the shares, which have since then 
had a considerable advance. 


AMERICAN TOBACCO, 

The shares of the American Tobacco Company have 
recovered 10 or more points from the recent low price 
established a few days after the Standard Oil decision 
was announced and important interests are understood 
to be taking all shares offered but are not bidding ag- 
gressively for them. In some quarters it is declared that 
a decision against the company in the Government suit 
might in the end prove beneficial inasmuch as a distri- 
bution pro rata of shares of the company which are in 
the merger would give the present shareholders securities 
equal to about $800 a share for the present stock. It 
has occurred to many persons who have been watching 
the recent action of the shares that possibly some of the 
money which the Morgan syndicate paid Thomas F. Ryan 
for his Equitable Life stock was being used to buy To- 
bacco. 


THIRD AVENUE TUMBLES AS PREDIOTED. 

As the Financial World had all along forecasted, 
there has come a heavy assessment to the shareholders 
of the Third Avenue Railroad. They must stand a 
levy on their stock, of $45 on each $100 share, and in 
return for the payment, they will receive $45 in new 
first and refunding 4 per cent. first mortgage bonds, 
and $45 in new stock. The securities authorized under 
the new plan, consist of $5,000,000 first mortgage 5’s, on 
the present property, which will not be disturbed; $15,- 
790,000 first and refunding 4 per cent. bonds; $22,- 
536,000 adjustment mortgage income bonds, and $16,- 
590,000 in stock, a total capital in all of $59,916,000, 
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against the old capitalization of $58,500,000. The 
Public Service Board, it is stated, views the plan in a 
better light than it did the old, and it has a much 
better chance of being approved. For the shareholders, 
it is also better, even though it is more drastic in the 
assessment upon them, for instead of receiving shares 
of stock, they get half in a secured obligation, and the 
other half in new stock. The capital is not increased, 
but slightly reduced. However, the plan will not cause 
much speculative excitement in the shares, whose present 
market price, plus the assessment, minus the one-tenth 
scaling down in the exchange of securities, already estab- 
lished a sufficiently high price. It will take some time 
for the company’s business to grow to the point where 
returns can be expected on all its new securities. There- 
fore it was no surprise that the old stock sharply de- 
clined. It was expected. 

The liquidation in the shares Lecame particularly 
heavy in the middle of the week, the low price of 12% 
being reached. A glance back over the files of the 
Financial World will show that this result was fore- 
casted months ago. The shares never did have any real 
equity back of them and had intending purchasers fol- 
lowed our advice in the matter they would not have 
been deceived by the false yarns put out by the insiders. 


AMERICAN TELEPHONE & TELEGRAPH. 

The softer tone manifested in American Tel. & Tel 
since the merger was announced is probably due to the 
fact that buyers rather overrated the importance and 
value of the purchase of Western Union. The petition of 
the Attorney-General of the State of Missouri to be al- 
lowed to investigate the combination and summon wit- 
nesses, also acted as a cold douche. The most of the 
selling was, however, done by speculators for the fall 
and liquidation of real stock being inconsequential. It 
is clear from the guarded expressions from the Attorney 
General’s office in Washington that the Government does 
not regard the merger as harmful, and, that no attack 
will be made on the combination in court unless some- 
thing more to warrant it than has already developed 
comes to light. The reductions in telephone tolls an- 
nounced so soon after the merger while affecting only 
a limited area has had a good effect. 
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DIRECTORS WHO DON’T DIRECT. 

In the troubles of the Phenix Fire Insurance Company 
of New York City, whose affairs are now under investi- 
gation by the State Insurance Department, the com- 
munity again confronts the inevitable disaster that over- 
takes corporations whose directors do not direct, but 
merely act as figureheads. The directors of this com- 
pany left its management for fen years entirely in the 
hands of the President and now they feel the lash of 
justifiable criticism for their negligence, which is at least 
morally responsible for the loss of over $1,000,000 out 
of which the company was plundered, only to have it 
lost in Wall Street speculation. 

The Financial World knows of another instance where 
directors who don’t direct were about to place them- 
selves in a very unenviable position in connection with 
a British Columbia railroad development enterprise 
whose stock was about to be offered to the public, but 
which we have since learned has been withdrawn. Every- 
one of these directors occupied a high position in the 
financial world and was either connected with large 
corporations or banks in an official position. Investiga- 
tion showed that each one of these directors had received 
a block of stock to serve on the Board, and none of them 
knew, until apprised by The Financial World, that the 
charter of the company for which they were acting in 
capacity of directors, cost the promoters only $1,500. 
This charter, was, as far as we could learn, the only 
visible asset of the company. It was being used as the 
basis for issuing millions of dollars in securities for 
public consumption. These directors were not offered 
stock in return for their services; the stock was given 
them for the value of their names to the company in 
selling stock to the public, which is largely guided in 
making investments by the character and standing of the 
men who appear on the prospectus as directors. 

No details in this instance are mentioned, as nothing 
would be gained by so doing since the whole project ap- 
pears to be abandoned, and consequently no injury done 
to public confidence, but the circumstance does show 
the absolute necessity in this State for a measure which 
will compel directors to properly and personally exercise 
their functions, and also for a law preventing the ac- 
ceptance of stock for which no return in cash is given. 

THE WHEAT AREA INCREASE MEANS MUCH. 

The figures given out by the Department of Agricul- 
ture showing an increase in the area of land sown to 
wheat amounting to 2,449,000 acres, means that the 
warnings of those farseeing observers so ably led by 
James J. Hill, that we must increase our production of 
farm products or slip backward as a nation, have been 
heeded by the farming community. Mr. Hill has preached 
his doctrine in and out of season and his talks at agri- 
cultural fairs and on the platform and in public inter- 
views have been circulated all over the country with 
the result that the farmers as never before, have turned 
their attention to opening up lands hitherto considered 
valueless and sowing it to cereals. 

The increase in the wheat area planted means an 
addition of close to 50,000,000 bushels of wheat to the 
total crop, a considerable factor in the wheat market. 
If all other food producers were to turn their attention 
with equal zeal to the matter of increasing the output 
of their crops, we would in all probability see an end to 
the complaints of high prices by the end of next season. 

TARIFF AGITATION AGAIN. 

The high tariff contingent in Congress, led by Aldrich 
and Cannon chuckled gleefully when the tariff ‘‘reduc- 
tion” bill went through last session but their mirth will 
not be so observant at this session with many bills in 
sight to revise the tariff on print paper and postpone in- 
definitely the application of the maximum rates against 
certain countries which are alleged to be discriminating 
against us. Business men, eager to have the tariff settled 
one way or the other, were happy when the President 
signed the Aldrich-Payne bill, not because they thought 
it a good bill, but because it promised peace to the dis- 
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turbed conditions inevitable in any period of tariff re- 
vision, up or down. Now that the question is to be re- 
opened it is to be hoped that the blame for the renewal 
of the agitation will be placed where it belongs; on the 
shoulders of the men who forced such a makeshift bill 
through Congress. The position of President Taft, too, is 
not altogether a happy one since had he but displayed 
more backbone and less of the Taft smile in efforts for 
harmony, and fought the tariff ring, he would have had 
the country back of him and inevitably forced the 
schemers for their own enrichment to let go some of 
their plunder. 





THE HILL ROADS. 

While James J. Hill is traveling about the country 
lecturing upon the danger of our agricultural develop- 
ment not keeping pace with the growth of population, 
there are any number of shareholders in his roads who 
are chafing under the poor behavior of the Hill stocks. 
They believe that their properties should have his first 
consideration and are wondering who is liquidating the 
stock in blocks as to keep the prices down, when they 
should, in comparison with other railroad shares bring- 
ing 7 per cent., sell considerably higher. 

There is no gainsaying the fact that the Hill stocks 
have acted very poorly, and all cannot be laid to the 
new competition by the St. Paul, as this has largely been 
discounted. Who, then, is selling and is the selling 
largely inspired to accumulate cheap stock? The situa- 
tion in regard to the Hill roads, it must be confessed, is 
extremely mystifying. As long as that condition exists, 
there will be little speculation in them. 

$100,000,000 GOLD LOST AND SCARCELY FELT. 

In the excitement incident on the announcements of 
mergers,” ‘“‘deals’’ and ‘‘melons,”’ this year the fact has 
been almost wholly lost sight of by the speculative and 
investment community that in the current year we have 
exported almost exactly $100,000,000 in gold to satisfy 
the demands of London, Paris, South America, Japan, 
Canada and other countries. So long as exchange holds 
at its high rate and England continues to draw on us 
for the metal to pay for the enormous exports of cereals 
from South America, particularly the Argentine Repub- 
lic, so long will we continue to lose gold. But a drain 
that is scarcely felt or noticed by the financial commun- 
ity cannot have any results adverse to our position in 
the international money markets. On the other hand 
the freedom and ease with which our position permits 
us to meet all the gold requirements is a pretty good 
advertisement for this country and the soundness of its 
banking position and relations with the rest of the 
civilized world. 


AMERICAN CAN DIVIDEND RUMORS. 

American Can remains around 14 and no special ef- 
forts are being made to revive the recent increase in 
the trading in the shares. Officials of the company deny 
rumors that there would be an issue of bonds to finance 
the back dividends on the preferred shares or that any 
new financing was to be expected for the present. Some 
of the directors, it is understood, favor funding the accu- 
mulated dividends by an issue of debenture bonds. 
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{29° Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscription as often as they desire. 

All inquiries must be addressed to New York and 
sot to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belief that as long as it clings 
to this ideal, it can count upon the support of the investment 
public. 





GROWTH IN SOUTHERN IRON AND STEEL. 

Owing to the comparatively small attention given gen- 
erally to the development of the southern iron and steel 
field, it comes with something of a surprise to learn of 
the great strides now making in that direction. The 
Alabama section has been particularly of rapid growth 
since the 1907 panic and we are now informed that an 
expansion in that direction is proceeding which 
will in time draw away from the Pittsburg territory 
some of its glory as a leader in this immense industry. 
The Steel corporation is now erecting a $3,000,000 wite 
mill at Ensley, where the Tennessee Coal & Iron Com- 
pany, now a subsidiary of the Steel Trust, formerly dom- 
inated the situation, and it is apparent that this move 
means that it has been demonstrated that Pittsburg can 
no longer successfully compete for the immense trade of 
Mexico, Central and South America and even Africa, 
which is developing not substantially but by veritable 
leaps and bounds in sending in large orders. 

It is asserted on the authority of an official of the 
Steel Corporation stationed at the Ensley plant that the 
Steel Corporation will in the next five years expend up- 
wards of $40,000,000 on plants in the south to meet the 
growing demands from the countries we have enumer- 
ated. New rail mills, finishing mills and rod and wire 
mills are to go up and it is declared that these mills, 
when in operation will be capable of not only supplying 
the needs of South America and Africa, but will be able 
to ship their products to England and the Continent and 
beat the foreign makers in prices ten to fifty per cent. 


George W.Loung & Canam, 
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Mutual Life Building 
59 Cedar Street 
New York 


Members 
N. Y. Stock Exchange 





INTEREST ON DEPOSITS 
TRANSACT A GENERAL BANKING BUSINESS 


INVESTMENT SECURITIES 





The natural situation as to the richness and extent of raw 
material, nearness to the ocean, cheap rates of trans- 
portation to the seaboard and better and more economi- 
cal means of handling the output, despite the higher 
wages paid to workmen, are the factors which are mak- 
ing for success. Production is already at top notch 
and inquiries are numerous from the Continent as well 
as South America showing that foreigners are alive to 
the facts as to where to buy the cheapest. All in all 
the outlook could not be more promising. How much 
more advantageous would be our position were our indus- 
tries not hampered by an unduly high tariff which makes 
it more difficult to get into foreign fields. 





THE AJAX OF THE RAILWAY FIELD. 

Nearly every unattached railroad, unattached to the 
extent that the financial district is undecided as to who 
controls it, has at one time or another, been unofficially 
sold to Edwin Hawley and his associates. This rising 
light in the railroad world would have to command at 
least a capital in excess of a half billion dollars, to pur- 
chase control of ali the properties toward which he has 
been credited with casting covetous eyes. 

Only recently the report spread that Hawley had ob- 
tained an option on the Rogers holdings in the Virginian 
Railway, which, of course, was quickly denied. A denial 
was hardly necessary for it was apparent on the surface 
that Hawley would hardly want the road, which parallels 
for a great distance, his Chesapeake and Ohio, as he is 
not involving himself in any complications with the In- 
terstate Commerce regulations. 

But Wall Street has grown so accustomed to the spec- 
tacular operations of E. H. Harriman that it hungers for 
the appearance of a worthy successor to his shoes, and 
Hawley is its choice. He is the Ajax depended upon to 
have a large enough dough bag to buy any road which 
is looking for a new owner. 

At times we are inclined to think that Mr. Hawley must 
grow so wearisome denying purchases which Wall Street 
thrusts upon him, that he would prefer less popularity 
as a great financial factor. Greatness has sometimes 
many drawbacks, 


ST. PAUL’S EXTENSION DOING WELL. 

The bears attempted to make considerable capital oul 
of the two months’ earnings reported by the St. Paul 
for its Pacific Coast extension, claiming that they indi- 
cate that the new section is not earning its charges. The 
conclusion is snap judgment. These earnings do not 
include passenger traffic, which, up to the end of Sep- 
tember, had not been started. Earnings from this source 
should contribute at least 40 per cent. of the gross earn- 
ings and with them added the new extension should re- 
port a surplus over the fixed charges. As it is the St. 
Paul’s showing, so far has excelled that made by any 
of the transcontinental roads in the first year of the op- 
eration. In a few years the line will be getting splen- 
did revenues from its through business to the coast. 
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1907 AND NOW. 

We have heard frequently of late from those pessi- 
mists who were the greatest optimists just prior to the 
breaking of the financial storm of 1907, that conditions 
in the financial and business world present the same 
phenomena now as then of the highest activity every- 
where—-business houses and great corporations choked 
with orders, premiums paid for early delivery of goods, 
famine in many lines of production and railroad un- 
able to keep up with their delivery of cars or obtain 
enough cars to meet the pressure. All this the false 
prophets of 1907 who could see no clouds then, assert 
to be convincing evidence that the whole structure is 
unsound and must topple over once again at no distant 
day. 

How short-sighted this view. The 1907 situation was 
the result of the enormous overtrading into which so 
many concerns had been drawn by the false indications 
that there was no end in sight, the exhaustion of capi- 
tal consequent upon the drains caused by the war 
betweeen Japan and Russia, governmental, state, muni- 
cipal and private extravagance, and the revelations of 
curporate and financial abuses which undermined public 
confidence and led to the crash. 

What is the situation today? Are there any financial 
and banking wrongs and other evidences of unsound- 
ness? Have we more Walshes, and Morses who have 
not been dragged to the light of day? Are the rail- 
roads unable to enlist capital further in the financing 
that they acknowledge must be done? Are prices at 
such heights that a situation is presented where the 
chain must snap and a new basis be established at a 
lower level from which to start anew, and is there need 
of an enforced liquidation in securities before we can 
hope for a renewal of what is called ‘‘real buying’’? 

No “Red Lights” Ahead. 

All these and many more questions arise when t 
pessimists begin to talk and they demand answers. It 
seems 1o us that without hesitation it can be said that 
there are no evidences that the situation as a whole is 
analagous to that of two years ago. In the first place 
the inflation of that period has passed away, banking 
methods are infinitely more stable than then, new and 
wiser laws have been passed to prevent abuses such as 
were then revealed; these laws are being enforced and 
high finance has no hand in manipulation of banks or 
trust companies, the railroads are, while pressed to the 
utmost to furnish transportation, not at the breakdown 
point of 1907 and their requirements in financing are 
being cared for conservatively and with the evidence 
that no undue strain in doing it may be feared. The 
steel trade, the best barometer of trade, is certainly in 
no such state as existed in 1907, prices being lower and 
the inflation of that period in the matter of orders is 
rot apparent. Then ‘‘orders’ were not always real 
ones, being put in by many buyers with a view to can- 
cellation if need be; now all orders in hand consist of 
contracts for the specific delivery of goods which buyers 
know they can pay for. These real orders reach far 
into 1910. In our investment field there is a steady 
buying of securities by investors who have wisely fol- 
lowed the policy of the railroads and other corporations 
in husbanding their resources and it can be said that 
the public generally has not run away with the notion 
that they could go on at the rapid pace characteristic of 
the ante-panic period and indulge in extravagances and 
outlays which brought about the fall then. 

High Prices Some Check on Progress, 

On all sides we encounter general optimism with no 
“Red Lights” ahead or such as our great captains of 
industry warned us of long before 1907 and in short it is 
impossible to conceive that a return of the crisis of 
two years ago is so soon to come upon us. Past history 
does not support such a view while on the other hand 
it does teach that such crises come at periods much 
wider apart. The only unsound element in the whole 
structure to us is the steadily rising prices of all classes 
of goods and foodstuffs. The rise has been too rapid. 
If we were assured that this tendency was at an end, 
we could say with confidence that our progress would 
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continue unchecked. For the high price era now upon 
us we can give the credit, or rather discredit, almost 
wholly over the high tariff party and their agents and 
friends in Congress. A day of reckoning is coming 
for them. In the meantime we think that a period of 
serenity, tranquillity, peace and prosperity may be 
counted on with the greatest confidence. 


CRUCIBLE STEEL’S BACK DIVIDENDS. 

The Crucible Steel Co. has déclared the regular divi- 
dend on the preferred stock for the quarter. This is 
the first payment since 1903 and the 7 per cent. rate 
being cumulative there is an accumulation amounting 
to 25% per cent. due. In common with all steel 
companies there has been a marked revival in the busi- 
ness of the company the earnings for the fiscal year end- 
ing August 31 being $1,955,408, compared with $129,306 
last year. The business of the company is now very 
heavy but it will in all probability be well along in 1910 
before the shareholders can expect any extra payments 
on back dividends. 


ST. LOUIS & SOUTHWESTERN INCREASES DIVI- 
DEND. 

True to the predictions, the dividends on the preferred 
stock of the St. Louis & Southwestern has been in- 
creased from 4 per cent. to a 5 per cent. basis. Accord- 
ing to the directors, they felt warranted in raising the 
rates on the showing in net income for four months of 
$664,000, notwithstanding that the cotton crop in its 
territory was short in yield. Conservative people are 
inclined to think that the dividend is being raised rather 
too fast. The road is a Gould property. 


Public Service Bonds 


Yielding 5 1-4% Income 





To Investors desiring a safe and conservative invest- 
ment, with every prospect of increase in value as well 
as steady income, we recommend the 


First and Refunding 5’s 
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Michigan United Railways Company 
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in State of Michigan. 

Well managed, economically operated. 
Earnings show healthy increase over 
operating and interest requirements. {3 ; 
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THE METAL MARKET 


AMALGAMATED COPPER. 

The manipulators of this stock must be at the end of 
their market ammunition when they attempt to jusitfy 
their claims that the shares should sell above par by de- 
claring that great deposits of coal and the timber land 
holdings constitute equities which will represent quite 
two-thirds the value of the shares, leaving only about 
$50,000,000 for the copper properties. No fair inquiry 
into these mysterious coal lands and timber holdings has 
ever been permitted though they have always been allud- 
ed to as assets of the greatest value and promise. It may 
be said safely that these hazy equities have long ago 
been double discounted in the value of the shares. Spec- 
ulators wisely drop holdings in this stock when such 
stale talk about the timber and coal equities is put out. 
The stock has acted heavily all the week and merger 
talk seemingly has no effect on it. 





GRANBY RESUMES DIVIDENDS. 

The Granby Consolidated Mining, Smelting & Power 
Company, has declared a dividend of 2 per cent. This 
is the first dividend declaration in a year, the last pay- 
ment being made almost exactly this time last year. The 
Granby is a very large producer of copper, its turn out 
now being at the rate of about 30,000.000 pounds an- 
nually. Its copper cost about 8 cents to produce, so 
that the profits on an average selling price of 12 cents, 
should run close to $1,200,000 a year, or at the rate of 
over 8 per cent. on the stock. Every additional cent 
copper brings per pound, virtually means about $120,000 
a year to the company. Granby can more easily pay 
8 per cent. dividend per annum than can Amalgamated. 


COBALT CENTRAL WRANGLE. 

That the Financial World merely told the facts over a 
year ago when it stated, in connection with the manipu- 
lation in Cobalt Central, that the operation was engi- 
neered to help insiders unload their stock and that the 
two dividends paid were to aid them in their scheme, is 
corroborated by J. S. Bradley, a former employee of 
Nevins & Son. He states: 


Quite recently I learned that the firm referred to as well as 
the individual officers and directors of the Cobalt Central Mines 
Company, sold out practically all of their shares of that com- 
pany during the summer months, when the shares were still 
paying dividends and commanded a much higher price on the 
market than they have since. After disposing of their hold- 
ings, as stated, the next dividend was passed, from which time 
the market price of Cobalt Central shares was permitted to 


seek as low a level as it might. 

At the time of this movement Nevins & Son paid 
the advertising bills of a number of Curb brokers, 
who were thus employed to lure the public into the 
stock. This the Financial World knows to be a fact. 

Even since Cobalt Central was first placed on the 
market, the shareholders have never received a compre- 
hensive financial statement, such as every decently man- 
aged corporation is accustomed to issue. The reasons 
why such a report never has been forthcoming may be 
plainly inferred from the present nauseous developments. 

The shareholders should investigate the proposition. 
They have a right to know just what has been done with 
their money, and whether their property has been man- 
aged for their best interests, or used as a football to 
serve the selfish ends of greedy promoters and stock 
market manipulators. 


BULLISH TALK ON MINES COMPANY OF AMERICA. 

Within the last few weeks, rumors have been running 
up and down the Curb Market, and criss-crossing them- 
selves, all relating to a new ore body which recently 
has been opened up on the Mines Company of America 
property. The information has not been vouchsafed by 
the officials of the company, who retire to the innermost 
recesses of a clam’s shell, when approached. The blood- 
hounds of the Curb have scented the trail, and it leads 
to the belief that the insiders are again picking up 
the stock around the present low prices, on this inside 


information. This is what they say. The stock 
is selling at 50 cents a share. Even if new ore 
has been found, the proposition is not safe for the 
public to follow, for sad has been the experience for 
all those who have touched it. Before the dividend 
was reduced all the talk coming out of the company’s 
office was emphatic in denial of a reduction. Never- 
theless it was made. Such talk cannot be expected to 
create confidence. If the officials are buying the stock, 
they are adopting the gum shoe method of operating, 
just as they did previous to cutting the dividend in half. 


CURB NOTES 


—Bovard Consolidated, which was such a good thing 
that everyone who did not buy it at 10 cents a share 
was missing the chance of a life time, is now down to 
five cents. Those who wait long enough will be able 
to buy it for one cent a share, and even then will be 
paying more than it is worth. 

—Rawhide Coalition, which Nat. C. Goodwin so cheer- 
fully advertised as cheap at any price under $5 a share, 
is now going begging around 17 cents a share. On the 
Rialto, where most of the lambs for it were found by 
George Graham Rice, it is regarded as a real “‘rawhide,”’ 
which has left welts from which it will take a long time 
to recover. 


—The more distant the copper merger is, the less 
activity there is in the copper shares in the outside 
market. They now fluctuate in fractions where former- 
ly they moved in full points. 

—Henry Flagler, the Standard Oil man, awoke ac- 
tivity in Consolidated Arizona shares when he was elected 
a director. This proposition was a Morse enterprise. 
Flagler is heavily interested in it, and now takes a per- 
sonal interest in its affairs, no doubt hoping to make 
his investment good. 

—The cost of producing copper for the British Colum- 
bia, is 7.35 cents a pound. The net result for Novem- 
ber was $54,000. The company could pay a dividend 
did it not hold in stock for higher prices, much of the 
copper it produces. 

—Once Butte-New York sold as high as $6 a share, 
and a Stock Exchange house which was grooming it 
confidently recommended the stock to its customers. 
They do not think so pleasantly of it now, as it can be 
bought for 50 cents a share in almost any quantity. 








—The Orphan Copper Co. shareholders are banding 
together in a committee, whose purpose will be to go on 
a quiet hunt to find out what has become of their prop- 
erty. This is like locking the stable door after the 
horse had got out. Had they read The Financial World 
at the time this proposition was exploited, they would 
not now -be nursing their hurts. 

—The Stoneham & Company’s Tintic stocks, Colorado 
Mining and Sioux Consolidated fail to respond to all the 
bullish talk about them, although they pay dividends. 
The public has accepted the impression that the ore 
bodies are petering out, and the insiders for that reason 
are anxious to have some one besides themselves buy the 
shroud. 

—Speculation in considerable proportions has started 
in Braden Copper, which is a Guggenheim proposition, 
whose mines are located in Chile, South America. The 
stock, on large transactions, has gone above $5.25 a 
share. Only a few months previous the company sold 
some convertible bonds. The present movement has its 
inspiration in the impression that the property will be 
taken over by the holding company the Guggenheims are 
organizing for all their copper mining enterprises. 

-—At 125, the present quotation, Ely-Central shows a 
loss from its highest price of 66 2-3 per cent. Even at 
this figure the stock is three times too high as it cost the 
rapacious crowd manipulating the stock, only 50 cents 
a share. Their option expires February next, when the 
stock will again fall to where it was started. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Dec. 10, 
the time of going to press. 





STOCKS ONCE MORE TAKEN IN HAND. 

The rank and file in Wall Street have again es- 
poused the bull side of the market. Only the week 
before the majority of professional traders was sub- 
merged in pessimism, as the result of a succession of 
adverse developments, beginning with the unlooked for 
Standard Oil decision, the hitch in the copper merger, 
and ending with rumors that there would be a general 
strike among railroad employees if their demands for 
increased wages were not granted. Here was enough 
in the shape of bad news to take the edge off any 
bull market, but the only effect it had was a slight 
recession in prices, in which some stocks suffered more 
than others. Since Monday, however, the market has 
gradually advanced, not in a wholesome way, but by 
the process of churning one group of stocks, then 
allowing them to rest while another group was taken 
in hand, so that taking the movement as a whole, it 
was marked by considerable irregularity. However, 
these tactics are always a manifestation that the big 
interests, while desirous of creating public interest, are 
unwilling to take more stock than they are compelled 
to assimilate. 

MORGAN THE LEADER. 

To one man must be given what credit is due for 
bringing about this reversal in sentiment. That man 
is Mr. Morgan. He had hardly electrified Wall Street 
by his purchase of the Guaranty Trust Company, one 
of New York’s largest banking institutions, when he 
announced that he had acquired control of the Equitable 
Life Assurance Society, much to the amazement of 
everybody, for but few knew he was even con- 
sidering such a deal. These important financial trans- 
actions, following so closely upon events which the 
public quite properly regarded as of a nature to dis- 
courage great financial undertakings, were at once ac- 
cepted by Wall Street as a certain sign that Morgan 
was still a bull on the country, that he would not tie 
his millions up were he in doubt as to the future, and 
that he was very much in earnest in maintaining among 
his following an optimistic feeling towards the securi- 
ties market. Having got the plain hint from such a 
high source that there was nothing to be fearsome 
about, bears quickly ran to cover, bringing about a 
sharp advance, while the bulls, taking heart again, be- 
gan to digest stocks with great avidity. Even the 
copper stocks, inflated as they are, and confronting the 
fact that the merger in its first intended form has been 
wholly abandoned, stiffened in price. 

THE PRESIDENT’S MESSAGE A BULL CARD. 

While it was known for months that President Taft’s 
message would be a peaceful state document, as he had 
made known through his innumerable speeches, it never- 
theless served the plans of the big interests, especially 
his decision to reserve for a special message his views 
about greater governmental control over corporations 
and improvements in our interstate commerce regula- 
tions. This was regarded as a desire on the Presi- 
dent’s part to do nothing hastily, or that which might 
interfere with the progress of our prosperity, on which 
he comments in the very first paragraph of his message. 
Wall Street has worked itself up to such a faith in the 
president, that it even looks to him to be the guardian 
of the interests of the Trusts in their fight to maintain 
their present form. 

OF MONEY THERE IS PLENTY. 

The year 1909 is one of the few years where money 

has not been a disturbing element to speculation. Dur- 


ing the entire twelve months, call money reached no 
higher than 6% per cent., and therefore carrying charges 
have at no time been a burden to traders. Even the 
leading banking interests cannot but view with marked 
satisfaction the lessening tension abroad, where the 
only danger threatened. The Bank of England has 
this week reduced its discount rate from 5 to 4% per 
cent. in face of a rather gloomy internal situation in 
England, and this may be taken to mean that the worst 
is considered over there or discounted. On Monday 
the Imperial Bank of Germany will probably follow 
with a reduction in its rate also, and the tendency in 
discount rates in both countries from now on may be 
in the direction of further reductions. 

ARE WALL STREET’S GOODS MARKED TOO HIGH? 

There can be no doubt but that the big interests and 
the pools are moving heaven and earth to interest the 
public, but will it be attracted to securities even by 
marking them higher, or will it stand stolidly aside 
resisting all lures, in its conviction that prices already 
are too high? Under normal conditions December is al- 
ways a month of rising prices as Wall Street is the great 
national market for securities, and its merchants always 
have in sight the enormous amount paid out the first 
of the year in interest and dividends, so that they leave 
nothing undone to make their wares attractive, to catch 
this outflow of money. There is no question, in view 
of the present wave of prosperity, that there are securi- 
ties which as speculations, could be bought with con- 
fidence for further advances, but on the other hand 
there are also very many securities whose prices have 
already discounted two years of such prosperity as we 
are facing, and for that very reason the cautious invest- 
ors will be very discriminating in their commitments. 

THE SITUATION ON FRIDAY. 

Stocks, with the exception of a short spurt of strength 
at the opening ruled lower, a rather sharp break in cop- 
per metal in London and rumors of an adverse verdict 
tovernment suit against the Reading road, caus- 
ing weakness at midday from which there was an ir- 
regular recovery. The market closed dull at about a 
half-point recovery from the low. Total sales were in 
excess of 800,000 shares. 


THE RAILROADS 


BALTIMORE & OHIO. 

This stock, long inactive had a little spurt upward 
this week but there having been no advance notice of 
the move the participation was limited. In all prob- 
ability a faction which has been working to re-elect 
President Murray celebrated their victory by a move in 
the share to express their satisfaction. 

CHICAGO GREAT WESTERN. 

This stock of this reorganized road are to be listed 
on the Exchange soon but the certificates, which now 
represent the shares, have been made active of late 
under Morgan auspices. An intimation that the pre- 
ferred stock may get a dividend next year is a some- 
what too sanguine view of the possibilities of a road 
that has but lately been reorganized. The reorgani- 
zation did not materially reduce the heavy per mile 
capitalization and the many improvements proposed and 
the fixed charges are likely to absorb the earnings for 
some time to come. 
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KATY. 

Large orders for the shares of the Missouri Kansas 
& Texas were thrown into the Stock Exchange this week. 
The amount of the stock that changed hands at one 
market session reaching close to 50,000 shares. The 
shares rose sharply selling up close to 50. Katy is 
earning at the present rate less than one per cent. 
applicable to dividends on the common, and yet it is 
selling about 5 points above Kansas City Southern, 
whose earnings on the common stock are close to 4 
per cent. It will be seen therefore that stock exchange 


quotations do not always truly represent the value of 








~. =i 
a ee tS 


mae 
-_———, 


7 = 
> oe 


o< wus 


ew 


> 36 ee 
| = 
.*S 


. ars, 


; 





14 THE FINANCIAL WORLD. 





December 11, 190y. 





a stock and in this instance it was plain that manipula- 
tive tactics had more to do with the heavy operations 
in the stock than real buying. 


MISSOURI PACIFIC. 

The policy of the Missouri Pacific management seems 
to be to put back into the property every dollar that 
can be saved from earnings after interest payments, and 
it would appear that the bankers who have underwritten 
the new bond plan are insisting on this policy. The 
annual report shows gross earnings of $46,385,000, an 
increase of $2,146,000 over the previous year, but ex- 
penses were heavier so that net earnings decreased 
$133,000. As showing the new policy the report gives 
the item of maintenance of equipment as $7,042,448, 
an increase of $1,562,962, and the road also paid out 
$6,999,729 for maintenance of way and structures, an 
increase of $349,846. There is in the report no assur- 
ance of any early return of the stock to a dividend 
basis but the road will be all the better for the delay 
in this direction. The stock acts in conformity with 
the colorless showing in the report. 


NATIONAL RAILWAY OF MEXICO. 

A pool took up the preferred shares of the merged 
lines on the theory that the new interests in the 
Frisco would bring to the system much traffic by way 
of the St. Louis & Brownsville line. The theory will 
not hold as little traffic is possible from this direction. 
The National is a good property but much of its terri- 
tory is poorly developed and the lines run through 
much territory that is unproductive. 


NEW YORK CENTRAL. 

New York Central failed to respond to the fine show- 
ing made in the quarterly report ending September 30 
which gives a net increase in earnings of $1,169,345. 
The company is now doing an almost record business 
both in the freight and passenger department and reports 
are that the industries along the system were never so 
busy or had so many large orders ahead. The recent 
heavy short interest has apparently covered and ceased 
the attacks so persistent two weeks ago and the heavy 
liquidation then noticed has also ended. It is believed 
that the Union Pacific’s holdings in the stock have been 
considerably reduced. 


NORFOLK & WESTERN. 

The sharp rise in this stock was caused by highly op- 
timistic reports about the company’s earnings and ru- 
mors that the stock would soon be placed on a 6 per cent. 
basis. Earnings have increased so rapidly of late that 
it is estimated that they are now about 12 per cent. An 
action looking to an increase in the dividend is, how- 
ever, out of the question as the dividend is not due for 
almost 6 months. The bonds of the road have been 
equally strong with the stock. 


PENNSYLVANIA. 

The bad effect of the new stock issue has worn off and 
Pennsylvania has acted better indicating the cessation of 
bear operations to bring out stock or that these attacks 
are no longer successful. The road should feel the 
good effect of the news of the rapid work of completing 
the tunnel system in this city, but in all probability 
there will be less activity in these shares for some time 
to come. Present holders seem to be well satisfied to 
hang on to their stock even though there is no indica- 
tion now that the dividend will be increased in the near 
future or even next year. 

ROCK ISLAND. 

Some disappointment has been expressed over the 
fact that the Rock Island will not begin payment of 
dividends on the preferred stock as soon as the street 
expected. Now that the company has gotten rid of 
the Frisco and saved out of its earnings nearly $900,000 
heretofore paid out in interest it is expected that divi- 
dends should begin at once. No one seems to think 
that these earnings must first accumulate. The pre- 
ferred stock will pay dividends soon enough, possibly 
shortly after the first of the year. 


C.]. HUDSON & CO. 


34 and 36 Wall Street 
WALDORF-ASTORIA HOTEL 


PRODUCE EXCHANGE 
Fifth Avenue Building - 5th Avenue and 23d St. 
MEMBERS CINCINNATI 
New York Stock Exchange BINGHAMTON 
New York Cotton Exchange TORONTO 
New York Coffee Exchange WILMINGTON 
Chicago Board of Trade SCRANTON 
Chicago Stock Exchange WILKES-BARRE 
WILLIAMSPORT 





Philadelphia Stock Exchange 


Renskorf, Lyon & Co. 


Members of 
NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 


115 BROADWAY 


NEW YORK 
Telephone, 494 Cortlandt 


Southern Pacific 


1909 Compared with Average for 1906-7-8 


We have prepared a comparison of the results from 
operating the Southern Pacific Railroad Company for 
the fiscal year ending 1909 with the average for the 
fiscal years 1906-7-8. This comparison covers: 

Traffic density per mile 

Earnings and expenses per mile of road 
Units of maintenance 

Units of efficiency 

Per cent. earned on market price of stock 








The above statistics are arranged on a card con- 
venient for filing, reference, and comparison. 


Sent on request for ‘‘S. P.’’ Analysis 


J. M. Fiske & Company 


Members New York Stock Exchange 
42 BROADWAY NEW YORK 
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ODD LOTS 


FOR THE SPECULATOR 


To those who buy stocks fora rise or sell them for a fall, 
odd lots afford a medium for conservative trading. The protec- 
tion of a large margin is possible tothe dealer in smal! quanti- 
ties, and the ability to average the cost price or selling price in- 
creases the likelihood of profit. 

We offer you the best facilities for transacting business in 
quantities less than 100 shares. 


SEND FOR ODD LOT CIRCULAR J. 


John Muir & Co. 


Members New York Stock Exchange 
71 BROADWAY NEW YORK 











SOUTHERN RAILWAY. 

Southern Railway has shown a quiet strength lately 
that has made for it many friends who have been im- 
pressed by the able and conservative management of 
President Finley, to which we have heretofore made ref- 
erence. The 4 per cent. improvement bonds have been 
notably strong getting above 81. The Southern is now 
doing @ very large and satisfactory business and many 
new industries are locating along the various lines of the 
system. Gross earnings for the last 4 months increased 
$2,286,473. This is close to 7 per cent. on the preferred. 
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UNION PACIFIC. 

Union Pacific’s price range in the last month has bee. 
about 4 points and many shrewd traders who have had 
knowledge of the support accorded to the stock whenever 
any determined attacks were made, have taken out large 
profits on the long side of the stock. The bears have 
driven the stock below 200 for the expected effect it 
would have on the rest of the market but they usually 
took their stock back at a loss. The sturdy strength, 
though quiet, has made many friends for the stock and 
when the upward swing is again on in earnest Union 
Pacific would probably be looked to as one of the 
leaders. 


THE INDUSTRIALS 


AMERICAN HIDE & LEATHER. 

It appears rather remarkable after the good show of 
earnings reported by the American Hide & Leather Co. 
for the last fiscal year that the preferred stock hangs 
80 back im priee. There has been no move in the shares 
for weeks, although the earnings were close to 11 per 
cent. and this good business to all accounts is contin- 
uing. The company should be in a position to pay at 
least something to the preferred shareholders who have 
back dividends of over 66 per cent. now coming to them. 

AMERICAN ICE BUYS OWN BONDS. 

About a year ago the American Ice Company sold an 
issue of bonds at a figure netting its treasury only 83 
cents on the dollar. It is now reported that the com- 
pany has purchased in the open market $650,000 of 
these bonds between 89 and 90, so that it has paid a pre- 
mium of nearly $65,000 for them. Strange is the 
fact that the company is flush in cash now when a 
year ago it required working capital. Bonds are not 
issued by corporations unless in need of funds. When 
the bonds were issued they did not sell readily, and it 
is just as likely that the syndicate which took them was 
relieved at a good profit of what bonds were left over. 
We cannot see that there is any improvement in the way 
this proposition is managed, over the situation which 
prevailed when C. E. Morse controlled it. At least to 
the shareholders, the payment of a bonus of $65,000 for 
a small block of bonds will not strike them as conserva- 
tive financing. 








AMERICAN WOOLEN. 

After months of lethargy, American Woolen has 
shown some signs of life. Possibly this activity was 
due to the prospects that there would be no tariff dis- 
cussion for at least a year or two. American Woolen 
is one of the few industrials which has not moved. 
Considering that the corporation manufactures a sta- 
ple article used by rich and poor alike, prosperity can- 
not strike at all unless it strikes this company among 
the first. American Woolen is entitled to a higher 
price, both for the preferred and common stock. 

NATIONAL ENAMELING. 

A new high record for the common stock was reached 
this week on reports of the assurances of the continua- 
tion of the heavy business being done by the company. 
The movement was not participated in generally, how- 
ever, by traders. 

SEARS ROEBUCK. 

A Chieago report places the net earnings of this Com- 
pany for this year equivalent to 20 per cent. on the 
commen stock. These reported large earnings have re- 
newed rumors of another increase in the common divi- 
dend, this time from 6 to 7 per cent. Even if the divi- 
dend is increased, the stock has already discounted the 
possibility. The company is the recipient of a tre- 
mendous patronage in a period of prosperity such as the 
farmer is now passing through, as it does a very large 
mail order business with him. The company, however, 
must still demonstrate that it can maintain dividends 
during a period of depression. That question still is 
very much in doubt. Should Cengress pass a parcel 
post bill, the company’s business is likely to suffer 


considerably as it would incite the small retail mer- 

chants all over the country to go vigorously after the 

mail order business in their immediate territory. 
UNITED STATES STEEL. 

It is beginning to dawn on the early enthusiastic buy- 
ers of Steel that the steel industry is showing signs of 
quieting down from the boom stage and that the insiders 
having known this long before the public had not only 
ceased their manipulation of the stock but unloaded 4 
great deal of it well above 90. At times this week 
the stock got into its old stride again and stories were 
circulated about the heavy purchase of calls for January 
and February in London but they lacked the stamp of 
sincerity and the movement died out. “Par for Steel’’ 
was the talk again for a day but it failed to interest 
many persons and those who had any profits at all quick- 
ly got out on any bulge. It is not believed that the 
pool has marketed all of its shares and further attempts 
to run the stock up and excite the public into buying 
may be expected. There is little probability of an in- 
creased dividend at the January meeting. 

WESTINGHOUSE ELECTRIC, 

The business of the Westinghouse Electric & Manu- 
facturing Company, is running at such a high pace that 
it is thought the directors will authorize the payment 
of the remaining back dividends on the preferred shares, 
when they next meet, which will be in about two weeks. 
In the event that they do this,. which action is not at all 
unlikely, the assenting stock will be in line for divi- 
dends. Just as soon as this step is taken, the natural 
sequence will be a renewed speculative interest in the 
junior shares, which should have the result of bringing 
about considerable enhancement in their price. The 
constant growth in the business, and the large profits 
are raising high hopes, even among the conservative 
holders of the stock, that they will be receiving divi- 
dends before another year has gone by. 

WESTERN UNION. 

Net revenue for the quarter, with December estimated, 
is given at $2,000,000, the largest on record. This state- 
ment came simultaneously with the retirement of all 
the Goulds with the exception of George Gould, who re- 
mains on the Board of Directors, at least temporarily. 
The elimination of the Gould interests places the Ameri- 
can Telephone & Telegraph and the Harriman and Mor- 
gan interests in control absolutely and the economies and 
savings in various directions made possible by the mer- 
ger have already begun. The shares have acted better 
than any time since the recent announcement of the 
merger when speculators had early news of the 
purchase, sold on the announcement of it. 


who 


LAWSON AS A REPELLING CARD. 

The profit and loss account of the Ridgway Company, 
the publishers of Everybody’s Magazine, shows that the 
company lost $297,854 in the fiscal year ending February 
1907, when Lawson’s “Frenzied Finance’ was running 
in the magazine. Following the dropping of Lawson, 
however, the publishers made money, the profits for the 
next year being $106,000. The last year was even better, 
the profits being $169,000, and the shareholders have re- 
ceived in the year $75,000 in dividends. 


HOPKINS CONVICTED. 
has been convicted in 
This time it is Wal- 


WALLACE H. 
Another mining-share 
the United States District Court. 


rascal 


lace H. Hopkins, who was found guilty before Judge 
Landis in Chicago. The evidence introduced by the 
United States District Attorney showed that Hopkins 
had defrauded the public out of nearly $500,000, using 
the mails principally to lure on his victims. Hopkins’s 


last scheme, the exposure of which, by the Financial 
World, finally led to his arrest and conviction, was the 
Consolidated Zinc Co. of Joplin, Missouri, which was a 
Swindle of a very vicious type. For some time to 
come investors will be protected by iron bars from the 
sharp talons of Hopkins. 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


111 BROADWAY NEW YORK 








Amer. Tobacco 


We invite correspondence or 
personal interviews in respect 
to all classes of American 
Tobacco Company Securities. 


BALL & WHICHER 


Members New York Stock Exchange 
111 Broadway 111 Fifth Ave. 
NEW YORK 
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Bklyn. Union “L” Com. 
Williamson & Squire 


Members New York Stock Exchange 
25 Broad St. Phones 6790 to 6794 Broad 








THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

&.A. de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
RICHARD ©. CORNER, Vice-Pres. 


EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 


65°, 


on the assessor’s roll with an 
average individual assessment 
of over $40,000 indicates an 
unequalled field for the invest- 
ment advertiser. 

For further particulars ad- 
dress 





THE 
CHURCHMAN COMPANY 


434 Lafayette Street, New York 
The Churchman is the National Episcopal Weekly 











NOTES. 

James H. Oliphant & Co., of 20 Broad 
Street, New York City, have opened an 
office for the conduct of a general in- 
vestment and brokerage business in the 


Rookery Building, Chicago, under the 
management of John J. Bryant, Jr., for- 
merly Secretary of the Farwell Trust 
Company, of Chicago. The new office is 


connected with the New York office by 
private wire. 





MARKET CHRONOLOGY. 
Saturday, December 4. 

Stocks strong and active, closing near 
the best. 

Cotton up 5 to 7 points on good sup- 
port. 

Wheat and corn fractionally higher; 
oats unchanged. 

Monday, December 6. 

Stocks sag, closing generally around 
the lowest. 

Wheat advances 1%c. per bushel on 
heavy buying and reports of interruption 
to traffic by a blizzard in the West. 
Corn and oats up in sympathy. 

Cotton steady with slight changes. 

Tuesday, December 7. 

Stocks advance sharply on favorable 
interpretation placed on President’s mes- 
sage. 

Cotton ends 2 to 5 points down on light 
trading. 

Wheat easier on light trading. Corn 
and oats fractionally higher. 

Sensational disclosure disclosing $1,- 
000,000 misappropriation of funds of the 
Phenix Insurance Company by the Presi- 
dent, G. P. Sheldon, who used the funds 
in speculation. 

Wednesday, December 8. 
Stocks irregular and heavy at the close. 
Cotton makes new high record price 

for the season, May option selling at 
15.39. 

Wheat up 1 cent on crop damage in 
Argentina. Corn and oats fractionally 
higher. 

Thursday, December 9. 

Stock advance continues, closing with 
substantial gains. Feeling more cheer- 
ful on reduction of Bank of England’s 
rate of discount. 

Cotton sells off fractionally. 

Sharp advance in wheat, December be- 
ing up 2% cents on renewed reports of 
damage in Argentina. Corn and oats dull 
and featureless. 

Friday, December 10. 

Stocks break and recover irregularly. 

Wildly excited cotton market, May 
jumping 30 to 40 points on the Govern- 
ment’s crop estimate of only 10,088,000 
bales. May closed close to 16 cents. 

Wheat fractionally higher. Corn and 
oats up slightly in sympathy. 





GROWTH OF TRUST COMPANTES 
IN THE UNITED STATES. 


The United States Mortgage & Trust 
Company, of New York City, has issued 
a neatly bound book containing a com- 
pilation of the condition of the Trust 
Companies throughout the United States 
as of June 30, 1909; also of officers, di- 
rectors and correspondents, dividend 
rates and stock quotations. The work of 
compilation has been done by the Audit 
Company of New York City, and shows 
the grand total of resources of all the 
companies to be $3.917,442,356.54. The 
stocks and bonds held are placed at 
$895,509,062.66, and the cash on hand 
and in bank at $810,475,633.58. The 





COPPER 


The New Edition of the 


Copper Handbook 


Vol. VIII., issued May, 1909, contains 1,500 
pages, with nearly 50 per cent. more matter 
than the preceding edition. The oe 
with mine descriptions and on statistics 
have been carefully revised and the bulk ef 
the matter therein is 


Entirely New. 


There are 25 chapters, 

Covering Copper History, Geology, Geog- 
raphy, Chemistry, Mineralogy, Mining, Mill- 
ing, aching, Smelting, Refining, Brands, 
Grades, Impurities, Alloys, Uses, Substitutes, 
Terminology, Deposits by Districts, States, 
Countries and Continents; Mines in Detail 
Statistics of Production, Consumption, Im- 
ports, Exports, Finances, Dividends, etc. 

The Copper Handbook is concededly the 


World’s Standard Reference 
Book on Copper 


The Copper Handbook contains, in this new 
and greatly enlarged edition, about 50 per 
cent, more matter than the Bible—though not 
necessarily a better book because of its 
greater bulk. It is filled with FACTS ef vital 
importance to 


THE INVESTOR 
THE SPECULATOR 
THE METALLURGIST 
THE CONSUMER 
THE MINER. 


PRICBD is $5 in buckram with gilt top, er 
$7.50 in genuine full library morocco. 

TERMS are the most liberal. Send no 
money, but order the book sent you, all 
carriage charges prepaid on one week’s ap- 
proval, to be returned if unsatisfactory, or 
paid for if it suits. Can you afford not to 
see the book and judge for yourself of its 
value to you? 

WRITE NOW to the editor and publisher, 


Horace J. Stevens 


186 SHELDEN BUILDING, HOUGHTON, 
MICH., U. S. A. 





compilers of the book say that the results 
of their examinations show that the Trust 
Companies of the country were never in 
so strong a position in the banking world 
as they are to-day, nor has their sphere 
of activity and usefulness ever been 
greater. The work is very valuable in a 
most important field of our country’s 
banking energy, and an invaluable work 
for reference purposes. 


DIVIDENDS DECLARED. 


The St. Louis Southwestern preferred 
dividend has been increased to 1% per 
cent. quarterly from 1 per cent. 

The Granby Consolidated Mining Com- 
pany has declared a dividend of $2 per 
share, payable Dec. 31 to stockholders of 
record Dec. 15. The dividend is in the 
nature of a restoration of the payments 
which were suspended a year ago. 

The Rock Island has declared a quar- 
terly dividend of 1 per cent. 

Phelps, Dodge & Co. have, in addition 
to the regular payment of 2% per cent., 
authorized an extra dividend of 2 per 
cent. 

A quarterly payment of $5 per share 
has been authorized by the directors of 
the Equitable Trust Company, of New 
York City. 








PACIFIC COAST INVESTMENTS 





SPOKANE 
BANK 





Traders National Bank 

Old National Bank a 
Spokane and Eastern Trust Co. 
REFERENCES | Exchange National Bank 


Union Trust Company 


Lnvite In- 
guiries from In- 
dividual Invest- 
ors and Brokers 











Hanauer-Graves Co., 


SPOKANE 
WASH. 




















December 11, 1909. 


THE FINANCIAL WORLD. 





17 





SWEET PALAVER ABOUT CHICAGO SUBWAY. 

Honeyed assurances to the bondholders and stock- 
holders of the Chicago Subway, continues to be handed 
out by the officials and insiders in the generous manner 
for which they have long been noted. A week after 
the default in interest occurred, statements were issued 
in the form of interviews and a circular, that the plan 
of reorganization will be equitable to the majority 
of the bondholders and stockholders. Only a few 
months ago the very same people were loudly protest- 
ing that all the talk that the Subway could not meet the 
December coupons was preposterous and the dessemina- 
tion of such gossip was malicious, although they knew 
it was the truth. But they were more concerned in 
seeing to it that the market for the stock was main- 
tained so that they could get out of some of their hold- 
ings. Then they helped spread stories about the large 
increase in earnings which were expanding so fast as 
to make it absolutely necessary to order more equip- 
ment to provide for it. 

What base fabrications these inspired stories were, the 
collapse of the proposition has proven. The net earn- 
ings according to Chicago reports, are running about 
one-tenth the fixed charges. This estimate, which 
appeared in a Chicago newspaper, gives an idea of the 
drastic cutting down in capitalization which will be 
necessary before the net earnings can be made to exceed 
the fixed charges. A generous capital for the Chicago 
Subway would be $10,000,000. On that it might pay 
interest and leave a small margin in earnings for the 
stock. Only a financial necromancer will be able to 
figure out how a reorganization plan can be evolved 
equitable to all the holders of the company’s securities. 
It may be equitable to the insiders whom the phrase 
“majority bondholders and stockholders’? embraces but 
it cannot turn out anything else than a great deal of 
blood letting for the minority interests who have been 
let in at the top and will now be kicked out by the way of 
the sub-cellar. 


KANSAS CITY, MEXICO & ORIENT 4’S. 

From an unofficial source comes a statement that 
the Kansas City, Mexico & Orient’s net earnings are 
running about 2% times the fixed charges on the out- 
standing bonds. This may be regarded more than a 
satisfactory showing for a new road which has still a 
large proportion of its line under construction. The open 
market for the company’s bonds seem to be continuously 
advancing. Some brokers are advertising offerings of 
the bonds, including the bonus of four shares of pre- 
ferred, and four shares of common stock, under 90, but 
we know for a fact that a recent order for these bonds 
at 92 was hard to fill and this would indicate that these 
offerings are not genuine, but made to scare out some 
cheap bonds. 


B. R. T. BONDS AND STOCKS, 

The brisk rise in Brooklyn Rapid Transit stock and 
interest in the convertible 4 per cent. bonds is due to 
information from inside sources which has been sup- 
plied freely to the Street, that the annual statement to 
be made in January will make such a favorable show- 
ing that shareholders will be warranted in expecting 
an increase in the dividend to 5 per cent. Officials 
of the company do not speak so enthusiastically of the 
prospects as do the manipulators of the shares. It 
must be remembered that B. R. T. has about $50,000,- 
000 in financing still to accomplish and in all prob- 
ability the movement in the shares is for the purpose 
of inducing conversion of the bonds into stock in order 
to clear the way for the expected bond issue. 


ST. PAUL 'TO SELL $25,000,000 BONDS. 

The issue of $25,000,000 of 4 per cent. bonds which 
the Financial World in its issue of November 20 an- 
nounced would be forthcoming shortly, was formally 
announced on Friday, the issue having been underwrit- 
ten by the banking house of Kuhn, Loeb & Co., and the 
National City Bank. These bonds are the general mort- 





gage 4 per cents authorized by the shareholders long ago. 
Part of the proceeds will be used to retire about $17,- 
000,000 maturing 4, 5 and 6 per cents maturing by the 


first of the year. The balance of the cash will be used 
for extension betterments. 


AN UNPLEASANT AFTERMATH OF THE PANIC. 

When the temporary receivership of the Knicker- 
bocker Trust Co. came to an end, the court awarded the 
three receivers a fee of $80,000 for their five months’ 
work. This was at the rate of over $5,000 a month for 
duties which far from engaged all their time. There are 
any number of men of ability and unquestionable integ- 
rity, as well qualified as were these three distinguished 
receivers, who would have served as custodians of the 
assets of a prostrated banking institution for such a com- 
pensation, and considered themselves very well paid. 
However, the receivers of the Knickerbocker Trust Co. 
did not think so. They appealed to the Court of Ap- 
peals for what one might call better pay, and the officials 
of the reorganized Knickerbocker Trust Co., rather than 
have about $300,000 tied up in litigation for possibly a 
year or more, compromised by adding $70,000 more to 
the fee. So each receiver now obtains $10,000 for each 
of the five months served. We can well understand what 
President Keep meant when he said, in commenting 
upon this settlement, “It is an unpleasant story and 
should be closed.’’ We can also realize the great ser- 
vice former Superintendent of Banking Clark Williams 
rendered the people of New York State, when he took 
the work of winding up the business of insolvent banks 
out of the hands of court-appointed receivers, and en- 
trusted it to the deputies of the State Banking Depart- 
ment, He thus effectively closed the doors to further fat 
pickings from the assets of people who have already 
suffered loss. 


SORDID MOVE IN PITTSBURG COAL. 

The heavy buying of Pittsburg Coal Company stock 
which was so heavy a short time ago as to become a sub- 
ject of comment, has lessened somewhat. The reason lies 
in the revised stories now coming to New York brokerage 
houses explaining the real object back of the campaign 
in the stock. It seems that prior to the panic, many of 
the small banks in and around Pittsburg, which were 
controlled or under the influence of the large corporate 
interests in Pittsburg were forced, much against their 
will, to take over as loans large blocks of Pittsburg Coal 
shares. 

These shares had been bought by insiders in the com- 
pany with the object of profiting by the sale of the Com- 
pany to the Pennsylvania road and about which they had 
obtained advance information. The deal was about to 
be consummated when the counsel for the Pennsylvania 
railway advised President Cassatt that the purchase 
would be illegal and bring the Pennsylvania in conflict 
with the Government. Thereupon the whole deal was de- 
clared off and the insiders were landed with the stock. 
Then they shifted their burden to the banks. 

When the panic came there was scarcely any market 
for securities of the first rank, let alone shares of the 
class which Pittsburg Coal occupied, and the little banks 
were forced to carry the stock. In recent months they 
began to clamor for their money and the demands be- 
coming too insistent to be ignored, the men who placed 
the stock with them in the first place employed some 
well known brokers in New York and Pittsburg to make 
a market for the shares which was done by operations 
on the Stock exchanges and the circulation of fanciful 
stories. A considerable block of the stock was marketed. 





CHESAPEAKE & OHIO DORMANT. 

Attempts were made by the Hawley party this week 
to make the Hawley stocks leaders and Chesapeake & 
Ohio was pushed to the front but the mistake was made 
of coupling the speculation in Chesapeake with the 
doubtful Interborough sharés. The Hawley move there- 


fore fell flat and only floor traders followed the brokers 
who were handling the movement. 
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MARKET NEWS 
BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 
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High Low Close 
Allis-Chalmers ,............. 15% 15% 15% 
Allis-Chalmers pf........... 535, 538% 68% 
Amalgamated Uopper...... 83 87 87 
BED BE licen. ccccccccccee 43% 48% 4 
BED BD BBe ccc ccccccccccccocce 47%, 47% 47 
ints 6n040edensccacece 14%, 14 14% 
a cccciescccccsess Bai, sail Bake 
Am Oar F...........ece0000. 73 72 72 
Am Cot Oil.................. 68% 633, 68% 
AM BE Bann..cccccccccccccccce BH 8 8 
ck abcde cnesscdesén 46% 46% 46% 
Am ice Becs................ 28% 28 28 
Be I ode oc csc csccscecs 154%, 15% 15% 
Am Locomotive............. 61% 61 614% 
SU ae 42% 42% 42% 
Am Smeit 101% 1v0 00 
Am Smelt pf. 11 110% 139% 
Am Sugar .... 124% 3% 
Am T & T...... 43% 142 142% 
i) eae aameha “a Bev 85% 36 
ANACONDA. ... 2.6... eeeeeeeee 49% 48% 49 
AT &SB F.............022...122% 121% 1231 
At City Line................ 1354 135 135 
Balt & Ohbio................. 117% 117 117% 
Brooklyn B T............... 80% 79% 80% 
Oanadian Pacific............ 131 180 180 
Oen Leather ................ 47% 4 47 
Central Leather pf........ .- 106% 106% 106% 
Ches & Ohio................ 87% 37 37 

6 








Tenm Copper.............+.-. 8 9 89 

Texas Pacific. +++. 857 5 3 
ole 7 7 
-208'° 20182 202 
- 58Cté«S | 





TolSLWp.... 
Union Pacific. . 
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Adventure Mining......... * Ceccccee 
American T Mhscscosssenamned 14 142% 
American W: BR: 2c coasausquces 104%, 104 
American Zinc..............-seeeees 8 37 
Arizona Commercial...... ......... 43 
Boston -66s-00 130 U 
Butte Ooa@lition...........cse..eeee. 29% 29% 
Consolidated ... ? +r} 
Lake Miming..........--ccccescceees 59 57 
bainebes cepbenennnts 1 15 
Miami Min " 1 1 
Nevada Con Mining...............- 27 
North Butte msde seesseesese 57 54 
Parrot Miming..........+--seeeeeees 80 29 
Shannon Mining............-.-.++++ 15 
Superior Mining......... 62 61 
Superior & Pitts Mining - 17 16 
Bwift & Co.............-. --1l 110 
United Fruit........... .-14 14 
United Shoe Machinery os , 
U 8 Sm, Bef & M........- 2... scenes 65 65 
Utah Oonsolidated..............+-- 44 
Winona Mining ............0.00000005 D 9 





THE PUBLIC NOT IN THE COTTON 
SPECULATION. 

The successful efforts of the cotton 
boomers to run up the price of cotton, 
calls attention to the fact that this week 
when they established a new record price 
for the season, they did not have the 
public with them. They lashed the market 
into a fury and among themselves boosted 
the May option away above 15 cents. 
They said this was nothing to what was 
to come, and that the Sully boom price 
of 17% reached in 1904 would be more 
than duplicated. While they were saying 
this they were unloading all the market 
would stand, which wasn’t much. Fri- 
day’s market was very excited. The short 
crop indicated in the government report 
sent May up close to 16 cents per pound, 

It must be remembered that Sully’s 
corner burst in a year, even when there 
were strong indications of a very alarm- 
ing shortage and there was some excuse 
for the high prices. This year our cotton 
crop is, on the testimony of the Editor of 
The Manufacturers’ Record, a leading 
authority on Southern trade, worth fully 
$1,000,000,000. If Patten and his follow- 
ing can corner cotton this year with 
such conditions confronting them, then 
they possess a power not heretofore 
credited to them. English spinners and 
our own have already considerably cur- 
tailed their purchases, and have with- 
drawn from the market in alarm. In all 
probability the cotton cornerers will have 
to make their profits on paper among 
themselves this year. 





Seesselberg & Banigan, of 2 Wall 
Street, have issued for distribution a 
compact booklet giving bond interest 
tables, showing the amount of accrued 
interest on $1,000 bonds for any period 
from one day to six months, at 3 per 
cent., 3% per cent., 4 per cent., 4% per 
cent., 5 per cent. and 6 and 7 per cent., 
computed on the basis of 360 days in the 
year. 


HAWLEY AT THE END OF HIS 
CAMPAIGN? 


It appears from developments in certain 
quarters within the week that Edwin 
Hawley and those who have been asso- 
ciated with him in the various deals 
which have excited interest in the finan- 





Cumberland Telephone & Tel. Co. 
8% STOCK 


Of all the different subsidiary Oom- 

ies of the AMERICAN T ONE 

CO., there are none 

better than the CUMBERLAND. This 

Company has a quarterly cash dividend 
record of over 25 consecutive years. 

For circular and quotations, address, 


GOULDING MARR 
Investment Broker 


NASHVILLE, - - TENN. 


cial world the last year and a half, have 
about finished their work of expansion. 
His last attempted coup was in an effort 
to obtain first a foothold in and then con- 
trol of Lehigh Valley. The Moore-Reid 
party in Rock Island affairs blocked, if 
they have not altogether defeated, this 
Move and the Hawley dream of an en- 
trance to New York City has been for 
the time being deferred. 

Whether the Rock Island party will 
now reach out for the Wabash in order 
to fil in the gap between Chicago and 
Buffalo to complete their plans for a line 
to New York city by way of the Lehigh 
Valley, remains to be seen. In good 
quarters it is declared that Judge Moore 
and those working in co-operation with 
him confidently expect to make a strong 
traffie alliance with the Wabash which 
will be next to as good as control. 

It is not claimed even now that the 
Rock Island people have obtained an ac- 
tual majority of the stock, but they 
have been assured of support from 
a sufficient number of other large 
shareholders to make it possible for 
them to go on with their plans. 
Hence, as stated, Hawley is believed to 
be at the end of his campaign and will 
now have to be content with his Ches- 
apeake & Ohio on the Virginia seaboard 
to represent his early aspirations to- 
ward gaining an outlet at the port of 
New York for his western railway sys- 
tem. 





-_——— 


ON THE HEELS OF BIG SUGAR 
OFFENDERS. 

The public generally has given only 
languid attention to the trial of the mi- 
nor employes of the Sugar Trust for de- 
frauding the Government revenues, but 
now that the hint has been given that the 
Federal prosecutors are confident that 
they will get the men “higher up,’’ the 
proceedings will be watched with re- 
newed interest. It has been the general 
opinion all along that the men now on 
trial were the mere tools of the big men 
in the Trust, who up to the present have 
succeeded in eluding pursuit. If the of- 
fenders can be dragged to light some se- 
cret history of the internal rottenness 
which has marked the shameful story of 
the Trust’s grip on once prominent 
Washington politicians may be revealed. 
The worst frauds were committed by the 
Trust many years ago; but most of the 
culprits who profited thereby are still 
alive and not a few yet walk in the paths 
of respectability in New York City and 
vicinity. 


CURB NOTES. 


—Union Mines has gotten back to be- 
low $2 a share. A weak-kneed pool op- 
erating in it has either lost the courage 
to stand behind the stock or lacks the 
cash to support it. The rise was on a 
frothy foundation. 

—Of all the Cobalt stocks, Kerr Lake 
acts the strongest. There is no manipu- 
lation in it, and what trading there is 
appears to be for investment account. 

—If June Oil stock cannot be more ac- 
tive than it is, and that is limited, it Is 
not for the want of a press agent to earn 
his salary. He at least is trying his best, 
but the public simply will not be cap- 
tivated. 
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Payment of Debentures 
The Middlesex Banking Co. 


Of Middletown, Conn. 


will pay, upon presentation at its office, 
with interest to date of payment, 


DEBENTURES OF 


Series D89 & D96, due January 
Ist, 1910, and 


Series D90 & D97, due February 
Ist, 1910 


ANNOU NCEMENTS 


PROPOSALS 


SEALED PROPOSALS will be re- 
ceived by the County Controller of 
Luzerne County at his office in the 
Court House, Wilkes-Barre, Pa., un- 
til Monday, the 20th day of Decem- 
ber, 1909, at 2 o’clock p. m. for en- 
graving and printing two hundred 
coupon bonds of the County of Luz- 
erne. Bonds to mature in various 
amounts each year, commencing five 
years after date and ending twenty- 
four years after date. A copy of the 
form of the bond is on file in the 
office of the County Commissioners 
of Luzerne County. Each proposal 
must set forth the manner and 
method of engraving and printing 
the bond, and be accompanied by 
certified check for ten per cent. of 
the amount of the bid. 

All bids to be endorsed “Bid For 
Engraving and Printing Luzerne 
County Bonds.”’ 

The right to reject any and all 
bids is reserved. 

JAMES M. NORRIS, 
County Controller. 


PROPOSALS 


SEALED PROPOSALS will be received at 
the office of the County Controller of Lu- 
zerne County, in the Court House, in the 
City of Wilkes-Barre, Pa., until the 20th day 
of December, 1909, at 2 o’clock p. m., for 
the purchase of two hundred $1,000 coupon 
funding bonds of the County of Luzerne, 
total amount $200,000. Dated February 1, 
1910, maturing in various amounts each 
year from February 1, 1915, until February 
1, 1934. 

Form of bond setting forth the dates of 
maturity and amounts can be examined at 
the office of the County Commissioners of 
Luzerne County at the Court House, at 
Wilkes-Barre, Pa. Bids to be submitted for 
bonds bearing four per cent. interest, payable 
semi-annually. 

Bonds must be taken up and paid for on or 
before February 1, 1910, and the legality of 
the issue passed upon or before January 3, 
1910. A certified check for Two Thousand 
Dollars must be enclosed with each bid. All 
bids to be endorsed ‘“‘Bid for Luzerne County 
Bonds.’’ The right to reject any or all bids 
is reserved. 














JAMES M. NORRIS, 
County Controller. 





COTTON LETTER. 


Renskorf, Lyon & Co., 115 Broadway. 

Again the bulls have borne out their 
claims of a short crop and today’s esti- 
mate of 10,088,000 bales, as published by 
the Agricultural Department, entirely 
dissipates all hope of diverting a cotton 
famine. ‘The part of the crop that now 
remains in the hands of the farmer is so 
small that there will be no trouble for 
him to procure his own prices for his 
holdings. 

The future market has undergone heavy 
realizing for the past few days, and is 
now in a strong technical position. ‘The 
spinners are now facing the most trying 
experience of their existence. In all 





FRITZ VON FRANTZIUS 


196 
La Salle Street 
Chicago 





BEN MARCUSE 
MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO. 


Stocks Bonds 


Grain 


Write for our circulars on the following stocks 


Allis Chalmers 

Amal. Copper 
American Beet Sugar 
Amer. Car & Foundry 
Amer. Locomotive 
American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Colorado Fuel & Iron 
Distillers Securities 
General Electric 

Great Northern Ore 
Inter. Mercantile Marine 
National Lead 

Republic Iron and Steel 
United States Steel 
Atchison 

Baltimore & Ohio 
Brooklyn Rapid Transit 


Canadian Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Great Northern Pfd. 
Illinois Central 

Kansas City Southern 
Louisville & Nashville 
Missouri, Kan. & Texas 
Missouri Pacific 

New York Central 

N. Y., Ontario & Western 
Pennsylvania 

Reading 

Rock Island-Frisco 

St. Paul 

Southern Pacific 
Southern Railway 
Union Pacific 


Wabash 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4s 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


Westinghouse Conv. 5s 
Inquiries regarding investments promptly attended to 





events, there does not seem to be any 
escape from higher prices, whether they 
come slowly or quickly. 


THE GENERAL SITUATION. 
Thomas Gibson. 

For the moment, pig iron production 
appears to have overtaken consumption, 
but the manifestation of this is chiefly 
confined to the Southern market, where 
there is a disposition shown to shade 
prices a trifle and where the slow move- 
ment is resulting in the piling up of a 
considerable surplus in producers’ yards. 
The National Association of Manufac- 
turers received 3,000 replies to inquiries 
regarding industrial conditions. The sit- 
uation is shown by these replies to be in 
a very healthful state. 

The agitation in labor circles contin- 
ues, and while it has not been much of 
a market factor as yet, it will bear 
watching. Broadly speaking there is 
everywhere a disposition to grant in- 
creases where possible, but with the rail- 
roads the policy seems to be to bring 
their troubles before the public in gen- 
eral and the politicians in particular in 
the most prominent manner—a strike. 

Building operations are only a trifle 
better than last year at this time and 
show a tapering off from the earlier ten- 
dency toward large increases. 

The local money market has been quiet 
with call money firm between 4 and 5% 
most of the time. 











SPECIALISTS IN Goourity Life Ins. 
American Chicle Singer 
abcock & Wilcox U. 8. Express 
utler Bees. American Book 
ereem ry P American Inv. Sec. 


D Nau. atch Borden's Con. Milk 
+ ich. State Telephone E. I. du Pont de Ne- 
Northwestern Yeast mours Powder 








Diamond Rubber General Motors 
a e. goodrie h Co. Union Carbide 

ypsum daho sevignijee Co. 68 
Harttax Carpet Corp. JacksonvilleFla.Gas 5s 
Prudential Life Ins. Uni ted Breweries 6s 





wing Machine throughout U.S. in all high grade securities. 
ties 


DIVIDENDS 





THE AEOLIAN, WEBER PIANO 
AND PIANOLA COMPANY 


At a meeting of the Board of Directors, held 
this day, the regular quarterly dividend of ONE 
AND THREE-QUARTERS PER CENT. was de- 
clared upon the Preferred Stock of the Company, 
payable on the 3lst inst. Transfer books will be 
closed December 24th, 1909, and reopened January 
3d, 1910. WM. E. WHEELOCK, Treasurer. 

December 8th, 1909. 





Minneapolis & St.Louis Railread Co. 
New York, December 6, 1909. 

The Board of Directors this day declared a semi- 

annual dividend of TWO AND ONE-HALF PER 

CENT. (2%%) on the PREFERRED STOCK of this 

company, payable January 15, 1910, to stockhold- 
ers of record on the 3lst day of December, 1909. 

Checks will be mailed to stockholders at their 

last address furnished to the transfer office. 

F. H. DAVIS, Treasurer. 


The Western Union Telegraph Co. 
NEW YORK, Dec. 8th, 1909. 
DIVIDEND NO. 163. 
uarter] diyitend of THREE-FOURTHS OF 
one PER C NT. has been declared upon the Cap- 
ital Stock 7 this Compane. payable at the office 
of the Treasurer on and after the 15th day of 
cpumaes. 1910, to shareholders of record at the 
close business on the 20th day of December, 





The transfer ae % will remain open. 
. R. BREWER, Treasurer. 





| Please Mention THE FINANCIAL WORLD | 





Facilities unexcelled for executing orders | 


Quotations on all securities on application. 


Write for special circulars. 


E. T. KONSBERG & CO. 


240 LaSalle St., Chicago, ILL. 
Telephone for all Departments, Harrison 3961! 




















